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CSCE Foreign Ministers Debate Security issues 


Genscher Sees "New Quality” 
LD1906165491 Berlin ADN in Geeman 1354 GMT 
19 Jun 91 


[Excerpts] Berlin (ADNj—Afier the first part of the 
session, the council chairman and Foreign Munister 
Hans-Dietrich Genscher told the press that the CSCE 
foreign ministers’ session, which began in Berlin : oday. 
has “added a new quality” to the CSCE process. He was 
referring to the style and spirit of the consultations which 
are aiming toward success and making him optumistic 


[passage omitted] 


Albania’s acceptance as the 35th member 1s a valuabic 
addition for all CSCE partner states. The Berlin sessron 
Started wiih a very lively debate on the architecture of 
the future Europe. Genscher said that this point on the 
agenda was introduced by the foreign ministers of 
Poland, the CSFR., and Austra. In the debate afterward 
all the speakers emphasized the significance of the CSCE 
as the only all-European platform and for the transat- 
lantic alliance. It 1s a question of interlinking institutions 
such as the CSCE. the Council of Europe. the EC. and 
NATO. [passage omitted] 


The German foreign minister also said that during the 
luncheon, which was also used as a working session, the 
Yugoslav foreign munister gave a bricfing about the 
Situation in his Country. After a motion brought by 
Luxembourg all the delegations present agreed to a jount 
Statement supporting the unity and territorial integrity 
of Yugoslavia 


Genscher added that the 35 foreign ministers also dealt 
with a Canadian suggestion that limits for arms exports 
be introduced. An carler German proposal to create an 
arms caport register at the United Nations was consid- 
ered again in this connection 


Call For Resolving Crises 


LD1906144°91 Hambure DPA in German 1306 GMI 
19 Jun 9/1 


[Text] Berlin (DPA}—At the CSCE foreign ministers 
conference numerous countries have called for a 
Strengthening of the existing institutions of this Euro- 
pean organization and for an carly creation of mecha- 
nisms for the resolution of possible conflicts, Foreign 
Minister Hans-Dietiich Genscher said this afternoon 
during a break of the conference in Berlin. The delega- 
trons were taking the view that the CSCE process should 
be further institutronalized. There was agreement. 
among other issues, that the Vienna-based Center for the 
Prevention of Conflicts should be strengthened 


On the settlement of disputes between CSCE member- 
states, Genscher sand he would not speak of “differ. 
ences” in the debate. “There 1s more than a substantial 
rapprochement. The questions have been resolved in a 
satisfactory way.” the munister said. Earlier, the Belgian 
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foreign munister, Mark Evyskens, sand the discussion was 
above all about whether or not the country concerned by 
the crises should be allowed to partucipate in dispute 
settiement. The Sovict Union had demanded this 


‘Differences’ With USSR 
LD1906164291 Hambure DPA in German 
ISS2 GMT 19 Jun 9] 


[Text] Berlin (DPA}—A demand by the Sovict Union for 
the nght to block crisis sessions 15 al the center of differences 
of opimon about ways of preventing conflicts in Europe 
The foreign ministers and thei staffs of high-ranking offi- 
cials are dealing with this problem on the first day of the 
CSCE conference. Differences were unleashed by Sovoect 
demands. diplomatic sources reported 


According to the ideas of the overwhelming majority. the 
complicated political mechanism 1s to function thus: a 
State affected or threatened by dispute must produce a 
certain number of other members who then move to call 
the “Commiutice of High-Ranking Officials.” The 35 
high-ranking officials—or political directors of the for- 
cign ministers—then set arbitration moves in motion 


Some |2 to 14 votes are proposed for calling a meeting of 
the commuttee. The Sovict Union 1s demanding that the 
State concerned must be among them. If 1 does not agree. 
then the calling of the crisis session cannoi come about. In 
practical terms the state concerned therefore has the nght of 
veto. Canadian diplomats prophes: d that “!2 1s the magic 
number.” Twelve would also be preferred by Italian Foreign 
Minister Gianni de Michelis 


 ffectiveness Stressed 


LDI96210891 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT 19 Jun 91 


[Excerpts] The last vestige of the cold war having disap- 
peared and the frontiers between the blocs having melted 
away, Europe today once again sat down at the same 
table to define its future political and security frame- 
work. For the first tume all the European countnes— 
including Albania—plus the United States and Canada 
are together in Berlin at a ministerial mecting of the 
CSCE, a meeting from which may emerge a new system 
to guarantee the peaceful settlement of possible conflicts 
on European soil. [passage omitted] 


We now go over to Berlin for a report from RNE’'s 
special correspondent. Jesus Martinez. Has it been con- 
firmed that the Soviet Union has withdrawn its muisgiv- 
ings about the mechanism for political action im the 
event of conflicts in exchange for guarantees that the 
principle of nonintervention will be maintained” 


{Martinez] The most controversial point of the first 
session of the Council of Ministers of the CSCE was in 
relation te the implementation of a mechanism for 
emergency situations. In the end the Soviet Union gave 
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its assent, and now i remains to agree on the details, if, 
that 1s, Turkey also accepts them—the minimum 
number of countnes that have to accept the intervention 
of the mechanism, and in what specific cases ut should 
operatic, are just two guestions im this complicaicd 
matter. In a bref address behind closed doors, Spanish 
Minister of Foreign Affairs Francisco Fernandez- 
Ordonez offered a basic reflection, which he himself later 
revealed to the press: 


[Begin Fernandez-Ordonez recording} The CSCE, the new 
CSCE which im a way 1s being born today, cannot affon 
one luxury, which 1s that of being ineffective. If while we 
are making speeches here there 1s a phenomenon of what 
we might call disintegration in Europe or of serious con- 
flict, in a way 1t would be a failure of the CSCE. The CSCE 
has to be effective. To be effective it has to have a capacity 
for rapid response to problems in order to prevent them 
and to resolve them. Therefore, we have clearly supported 
the survey mussions, the so-~<alled CPC—the Center for the 
Prevention of Conflicts—the mechanisms for consulta- 
ton, everything that permits speedy action in the many 
problems which Europe has. This 1s what we have said on 
this pount and it 1s, | think, quite a majority position, with 
the exception of the two countnes that I have mentioned, 
which had certain reservations in this respect, reservations 
that I beleve will disappear tonight. [end recording) [pas- 
sage omitted] 


Crisis Resolution Procedures 


LD2006093191 Hamburg DPA in German 0830 GMT 
20 Jun 91 


[Text] Berlin (DPA)}—The Conference for Security and 
Cooperation in Europe (CSCE), which consists of 35 
member states, now has a procedure for cases of conflict. 
It was learned from reliable sources that during the night 
the foreign ministries officials at the CSCE foreign 
ministers’ meeting in Berlin reached agreement on the 
disputed procedure for convening a crisis council. 


Diplomatic circles announced that an applicant needs 
the support of at least 12 of the 35 CSCE states before a 
crisis Council can meet. The decisive breakthrough 1s in 
the fact that now the country affected by dispute must 
not be one of the 12. This rules out the possibility of the 
whole procedure failing through a veto. The veto possi- 
bility had originally been called for by the Soviet Union. 


Today at their concluding session the ministers also 
approved the reorganization of the Center for the Preven- 
tion of Conflicts in Vienna, which 1s to be strengthened 
considerably through managing the crisis mechanisms. A 
speedy telecommunications network between all 35 capi- 
tals—in all the countnes of Europe as well as the United 
States and Canada—is to be set up and anchored in the 
secretariat of the CSCE process in Prague. 


However, the breakthrough in setting up the crisis mech- 
anism does not appear to be final. Diplomats announced 
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that they had agreed to cxamuinc all the settlements made 
now at the ncat CSCE summit m Junc 1992 om Helsinks 
“and if necessary revise them.” lt also emerged that the 
ministers ha 1 agreed to mect as a council again on WO 
and 3! January 1992 om Prague 


Swedish Minister on Crises 


L.D1906173991 Stockholm Svenees Radi Network 
in Swedish 1600 GMT 19 Jun 91 


{Excerpt} The CSCE muinistenal cou ol meeting m 
Berlin today discussed how stability on Europe can be 
reinforced. The CSCE states wish, among other things, to 
set up a special kind of crisss mechanism to solve 
political conflicts, says Foreign Minister Sten Andersson: 


[Begin recording] [Andersson] Yes, we have worked out a 
mechanism regarding military conflicts. We want to be able 
to miervene when political situations arise which may 
constitute a threat to peace and stability esther between 
States or in a particular country. In the event of a number of 
CSCE states—how many has not been decided—{"can act so 
that the question 1s solved) by the apparatus which 15 to be 
built up to overcome such a situation. 


[Unidentified corrcspondent} Bul what means would the 
CSCE have to solve or to mediate in these conflicts” 


[Andersson] Well, we can only discuss this in cach 
conflict. But 1 does not matter very much if a country 
that his undertaken to observe human rnghts and peace 
and stability and all that is the object of such an 
examination. not least the international reaction 
regarding what 1s happening in the Baltics shows that 
such pressure [word indistinct] means very much. 


[Correspondent] Could the CSCE have any significance 
in influencing the crisis situation in Yugoslavia now? 


[Andersson] Well, the statements made by the CSCE have 
been judged by the Yugoslav foreign minister as effective— 
very effective, even. [passage omitted] [end recording] 


Republics Attend Meeting 
AU 1906125491 Paris AFP in English 1230 GMT 
19 Jun 91 


[Text] Berlin, June 19 (AFP)}—Foreign ministers of the 
Baltic states attended the opening meeting of the Con- 
ference on Security and Cooperation in Europe (CSCE) 
on Wednesday despite Moscow's opposition to the pres- 
ence here of the three Soviet republics, diplomatic 
sources said. 


The three Baltic republics—Lithuania, Latvia and Esto- 
nia—were present as invited guests of Scandinavian and 
Belgian delegations. Delegates from the Baltic republics 
attended the opening ceremony but were not allowed to 
yorn closed-door talks. They will be allowed to attend the 
closing ceremony Thursday, the source said. 
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Lithuania was present as a gucst of Denmark. while 
Latvia was the gucst of both Norway and locland and 
Sweden and Beigium jointly invited Estonia 


A Beigsan Foreign Ministry spokesman sand Wednesday 
that “we tned a number of different formulas” to obtain 


observer status for the Baltic states, but all of them were 
opposed by Moscow. The three Baltuc states requested 
last year permission to particepate in the CSCE talks as 
observers, but the Sovect LU non stcadfasth opposed any 
form of recognition for the breakaway Sovict republics 
Moscow's veto effectively killed observer-status chances 
for the Baltic states for CSCE decissons must be 


approved by a consensus 


On Tuesday German Foreign Minisicr Hans-Dictrich 
Genscher met with the Baltic foreign munrsters, Algurdas 
Saudargas of Lithuania. Janis Jurkans of Latvia and 
Lennart Mer of Estonia. 


The tactic of inviting the Baltic states to the CSCE as guests 
within other delegations has already been used three tumes 
before, most recently at last month's meeting in Krakow At 
the CSCE summit in Paris last November. France 
attempted to gain approval for Baltic state participation as 
guests of the conference's executive secretariat. The Soviet 
Unio 1 at first agreed to the French-proposed compromise 
but (hen changed its mind and Baltic ministers were obliged 
to leave the conference hall 


Albamia, which had formerly been an observer, officially 
joined the CSCE on Wednesday. With Albanmia’s entry, 
the CSCE 1s now composed of 4 countnes from Europe 
as well as the United States and Canada 


Hights Violations Protested 


LDI90618489) Berlin ADN in German 155° GMI 
19 Jun 9! 


{Text} Berlin (ADN}—A group of people's deputies. who 
are taking pari in the first meeting of CSCE foreign 
ministers in Berlin as guests of the official Soviet dele- 
gation, today protested against “a wave of human rghts 
violations” in the Baltics, as representatives of the Balt 
Interparhiamentary Council. In a statement distributed 
at the mecting’s press center. they complained that 
“discrimination against people on the basis of ther 
ideological convictions or nationality” has become the 
“official line of the current leadership im Lithuama., 
Latvia, and Estonia.” 


There are increasingly more frequent incidents of polit- 
ically motivated persecution. Hundreds of thousands of 
citizens of the Baltic republics are becoming their vic- 
tums, they went on to state, pomting out that their 
council represents the interests of more than |.) millon 
voters. The economic situation also harbors the danger 
of a destructive social caplosion, “which can objectively 
affect other European states.” They appealed to partic. 
pants im the mecting “to support” the efforts of the 
Soviet leadership and President Gorbachey “to preserve 
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the unsied and renewed federation of sovereign Soviet 
‘~gublcs as guarantors of peace, security, and stability 
both on Ewrope and the world as a whole. 


Al 4 news conference at the Sovat Scrence and Culture 
Center on the same day. the signatores of this statement 
reaffirmed thew position and demanded—tke Arnold 
Alauzen trom Latvia—the protection of human nghts in 
their cowntrees. A representative from Lithuania 
announced a “white book” on modents of this kind, and 
showed the manuscript of the book. Those who support 
belonging to the umon at the same tme rejected 
attempts “to mnternatonalize the Baltsc problem.” 


USSR on Baltic Presence 
LD1906150991 Berlin ADN on German 1321 GMT 
19 Jun 9/ 


[| Teat] Berlen (ADN}—The Ukraine also wishes to par- 
tempate derectly om the Conference for Security and 
Cooperation mm Europe. Ukramman Foreign Minister 
Anatoliy Zlenko stated thes to the press mm Berlin today 
on the sdelones of the CSCE foreign munisters’ session. 


On the subject of the Baltic republics, which are taking part 
im the foreign munisters’ session through the offices of 
Scandinavian countnes and Belguum, the Soviet foreign 
office spokesman, Vitaly Churkin, sand he considered this 
“not to be correct.” The CSCE meeting 1s not the place to 
decide on the status of the Baltuc republics. This has to be 
resolved on a constitutional bases within the Soviet Umon. 
He made it clear the foreign ministers from the Baltic had, 
as had all the others, been invited to take part in the Berlin 
session within the Soviet delegation. Out of the 10 republics 
spoken to, six were represented here. 


The spokesman. who did not wish to speak about possible 
differences of oprmon between the Sovect Union and other 
participants, merely sand that hitherto this meeting 1s 
passing in a “good atmosphere.” Churkin also said the latest 
on the mecting between Soviet Foresygn Minister Aleksandr 
Bessmertinykh and his US. colleague James Baker 1s that it 
will take place on Thursday om the carly afternoon on “US. 
territory.” probably om the US. mission. 


Supports Yugoslav L nity 
LD19061508591 Hambure DPA in German 1348 GMT 
19 Jun 9! 


[Teat} Berlin (DPA}—The 35 foreign ministers of the 
CSCE states have spoken out on favor of Yugoslavia’s 
unity A statement was adopted at the council meeting in 
Berlin today It says the foreign menisters support the 
“democratic development, unity, and terrtonal imteg- 
rity of Yugoslavia based on coonomuc reforms and the 
unrestricted application of human nghts on all regions of 
Yugoslavia, including the nghts of miaorities.” The 
present crises on the country should also be settled by 
peaceful means 
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The CSCE foreign ministers st’essed that onl, “he people 
of Yugoslavia can decide the country’s future. They 
called on all parties involved in the conflict to contonuc 
talks. Not all avenues to dialoguc have been travelled 
The constitutional dispute should be climinated on line 
with conststutsonal and Iicgal procedures without the use 
of force. The ministers urgently called on “involved 
parties to redouble the: cflorts for the peaceful resolu- 
tron of their desputes by means of negotiation. ~ 


Lencar on SFRY Statement 
LD2006095 191 Berlin ADN in German O85 GUT 
20 Jun 91 


[Text] Berlin (ADN}—According to Budumur Loncar. the 
Yugoslav federal secretary for foreign affairs. the statement 
on Yugoslavia passed by the CSCE foreign munisters in 
Berlin will positively influence further dialogue mm his 
country ond its path to a modern and democratic state m 
Europe. Tall ing to journalists today. Loncar assessed the 
declaration for the preservation of the unity of Yugoslavia 
as support for the Markovic government. whose policies arc 
aimed at the cohesion of the multinational state 


Presently, Yugoslavia docs not fulfill all the require- 
ments of European standards. While there 1s substantial 
progress in cconomac icforms, there are still huge prob- 
lems in the political field, sand Loncar. The country is 
facing a crucial decision. Esther a peaceful and demo- 
cratic solutvon to the crisis 1s found, or there us the risk of 
the outbreak of conflicts of such proportions they will 
endanger the stability of the entire regron 


Slovene Minister Attends 


LD1906181291 Belerade TANILG Domest Service 
in Serho-C roatian 1315 GMT 19 Jun 9! 


[Teast] Berlin, 19 Jun (TANIUG)—Slovene Foreign Min- 
ister Dimitry Rupel us attending the CSCE Berio min- 
isterial meeting as a gucst of the Ausinan delegation 


During an informal mecting with the journalists. he 
explained his status and presence at the conference by 
saying that the Republic of Slovenia and Austra marntain 
fnendly relations. According to him. these relatrons are 
better than the relations with some Yugosiay republics 


SERY Predicament Described 
LD190617S691 Belerade TANILG Domestic Servic 
in Serho-Croatan 17°01 GMT 19 Jun 9] 


[Excerpt] Berlin, 19 Jun (TANJUG)—Followsrng the 
formal CSCE session and speeches made by several 
ministers, Budimir Loncar, the federal secretary for 
foreign affairs, was first to brief the ministers about the 
situation in Yugoslavia. He sand that it « paradoxical 
that Yugoslavia, which was a factor of European stability 
for decades, 1s today endangering its Own carstence and 
European security 
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Having revicrated the causes of the cress. Loncar sand 
that today Yugoslavia 1s howermng betecen the realestic 
possibility of finding a peaceful a1 i democratec solutvon 
to the cress an’ the danger of siding mto micrnal 
conflects. the con geences of whech could be felt outsde 
the country 


Asking what would happen if \ ugoslavia Grsentcgratcs. 
Budumur Loncar sand: ~ The base hypotheses 1s that states 
would be created whech would not just be m constant 
conflict. bul which would cach be torn by ethane con- 
fcts. Each would be too decapacitiated t© be a truly 
democretx and European country. All im all. they would 
sit lbke a tome machene m the beart of Europe. of they 
have mu already sect m moton a cham reaction 
throught the continent where 46 potentially dangerous 
ethane conflicts are smoldering.” 


The country’s unnty should be preserved. Budimu 
Loncar stated at the CSCE Berlin mectong. Thes us a 
precondition for democratn development to the same 
extent to which democracy 1 the imperative for pre- 
serving the country's wnerty 


At thes moment the federal secretary for foresgn affairs 
concluded, Yugoslavia rs capecting that thes forum, m 
the spirut of the Helsinks Document and the Paris 
Charter, will support ms terrtonal micgrity and is 
democratic transformation based on principles and stan- 
dards on which new European architecture rs berg bult 


[passage omitted] 


Loncar on Security Issues 
LDI@062 20891 Belerade 1 ANIUG Domest Servic 
im Serho-t roatvan 1941 GMT 19 Jun 9! 


[Excerpt] Berlin, 19 Jun (TANIJUG)—The key task for 
CSCE « to stabilize. organize. and eventually unite 
Europe. Federal Secretary for Foreign Affairs Budwmuir 
Loncar sand this afternoon during a political debate at 
the ministerial meeting mm Berlin 


The debate, which 1s berng held behind closed doors, was 
devoted to issues of equal security for all, human rights, 
consoldation of democracy and the rule of law. and 
coonomrn and social changes mm Europe. The Vugosiay 
federal secretary. 1 has been learned from the circles of 
our delegation, took the floor twice, caplarneng the 
position of Yugoslavia regarding security and coonomy 


Warning that carsteng mmstabilitees render the perspec- 
tives for the final unsteng of Europe uncertam, that the 
acchmatization to Europe without blocs will go neither 
quickly nor cauly. and that security, human:taran, and 
social aspects of the acclimatization depend on the 
imternal restructuring and chances for development, 
Loncar sar that these chances are being opened up by 
those who have the ability to do so 


Dwelling on the security situation after the abolition of 
blocs on Europe, Loncar—it has been learned from the 
circles of the Vugoslay delegatron—said that Europe 
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maimtaines if our Wester. parincrs come to our and with 
an cihoecnt and purpow-orertaied oo-opcration pro- 
gramme”. Jeszemss\» sand 


‘Shift in US. Position 


LD1906)13291 Budapest WTI on English IADOGMTI 
19 Jun 9! 


[Teat] Berlen, June 19 (MT1I}—The Beriin conference of 
the CSCE cownci of foresygn muenrsters, which started on 
Wednesday behind closed doors. focused on the ncu 
European structures and the cxupansion of the CSCE 
imstitutvonal sysicm 


Ambassador Istvan Gyarmat: and Foreign Affairs 
Spokesman Janos Herman told Hungarian journalrsts 
that the contributhons had centered on the ways of 
mecreasing the cfficrency of the CSCE imstitutvons and 
the eventual capansson of then powers. Some foreign 
menesters urged that the powers of the Vicnna-hased 
centre for conflict settlement be extended from military 
affairs to the management of political crises. The contr- 
butrons reflected the recegnition that the West European 
mstituthons (Counc! of Europe. NATO) should be 
linked to the CSCE 


Cryarmat: described it as noteworthy that James Baker's 
contributven clearly reflected a shift mm the US. posit- 
ron. The LSA. whoch used to be “half-heartedly” enthe- 
wast about the CSCE process and conudered as a 
rival to NATO). has now accepted i as the second most 
important pillar of European security 


Cryarmaty lad emphasis on two aspects of the speech by 
Sovict Foreign Monster Aleksandr Bewmerinykh The 
Soviet Umon agai ransed the sdca of a “European Security 
Counc!” and enstiated the establishment of an independent 
commuttce of human nghts within the CSCE 


(in Wednesday. the CSCE council of foreign ministers 
approved a statement on Yugoslavia. Formulated with 
the active mmvolvement of the Pentagonale and Hun- 
garian diplomats, the statement capresses the council's 
well-meaning concern over the future of the country. It 
confirms that the CSCE member states support V ugosia- 
vias democratic development. unity. and territornal 
imtegrity on the basis of cconomaec reforms, full respect of 
human and minority mghts. and the «ttlement of the 
current crises 


Polish Official Comments 
LDI6L 25 391 Uarsanw PAP om bnelish 101 GMT 
19 Jun 9! 


[Teast] Berlin, June 19—Polish Foreign Minister 
KArvys7tot Skubiuszewsk: sand that such states as Poland. 
Crermany. ( zechosiovakia and Hungary play an essential 
role m putteng the resolutvons of the Conference on 
Security and Cooperation om Europe (CSCE) mm practice 
and createng a new architecture of Europe 


INTERNATIONAL AFFAIRS 


FBIS-WEL -91-119 
June 1991 


Speakeng at the mecting of the CSCE council of torcogn 
ministers opened in Berlin on Wednesday Skudurcest, 
pornted to the Polrsh-<German treaty on good ncighbour- 
hood and friendly “cooperation of Junc 17 us an crampic 
of an accord which based dilatera! relations on CME 
resolutvons and norms of micrnational law 


Skubrszewsk: sand that m createng stable archita..< of 
the future united Europe the CSCE states should also wee 
the already cxrsting organizations. alliances and imstriv 
ons, such as the Councel of Europe. the European 
Communrnocs (EC), the West European Union, NATO) 
and the European Free Trade Assocsatron (EFT A) 


But the role of such regronal groupings as the Pentago- 
nale group. the inpartite group (formed by Poland 
Hungary and (rechosiovakia) and the partnership of 
Central and East European countries, mcluding th 
Sovect Unmeon and the Baltxc countnes, should not be 
ignored, Skubiszewsh: added 


In an artacle carned by the Wednesday «swe of DER 
TAGESSPIEGEL German daily Skubuszewsk: wrote that 
the gap between the living standards mm the Eastern and 
Western Europe poses a threat to Evropean security. Thus 
not only an and for the Eastern countries 1 needed, but 
above all some ideas how to overcome these mequalitics 


Al a separate mecting on the Yugoslav msuc, the Polmnsh 
minister spoke of the need to preserve the unity and and 
imtegrity of Yugoslavia as a whole 


Also on Wednesday Skubiszewsk: met with foreign min- 
isters of Sweden and Bulgaria His programme also 
includes meetings with the Canadian and Belgian forcign 
minesters and, on Friday. a meeting with hes Sovict 
counterpart Aleksandr Bessmerinykh 


Bulgaria's Vulkov Gives Speech 
4¢ 0606599] Sofia BT4 on Enelish 2022 GMI 
19 Jun 9! 


[Text] Sofia, June 19 (BTA}—Today Bulgaria's Foreign 
Minister Mr. Viktor Vulkow spoke about the difficulties 
which Bulgaria and the East European countries arc 
faceng m the process of demucratic reforms Al the 
meeting of the foreign munisters of the CSCE countries in 
Berlin he pornted out that East Europe's transition from 
a centrally planned to a market coonomy 1s the lasting 
basis for a united Europe. He sees the transition as a 
guarantee for stability and prosperity mn the continent 


The market economy transition 1s impeded by the lack of 
adequate practicable cxapervence. Bulgaria's minister of 
foreygn affairs sand. The reform of the economic syste 
1s hendered by the great drop im production, by the 
technological backwardness, by the lack of a modern 
infrastructure, by the power supply criss, ct cetera 
Soctal tension also poses a serrows threat to the reform 
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by miltuuary conceptions.” Von Weizsaccker also called 
for more powers for the existing institutions of the states 
participating in the Conference for Security and Coop- 
eration in Europe (CSCE). 


The real dangers for the future do not he in “muilttary 
power or the pressure of those governing, but in the 
disappointment of citizens and socictics concerning 
withheld basic mghts, cconomic injustice, and social 
insecurity,” said the president. In the future, cooperation 
should also be extended to encompass a common Euro- 
pean cnergy industry, a jomt transport plan, and a 
comprehensive environmental policy, for example. 


Von Weizsaecker praised the achievemenis of the CSCE 
states. Measured against historical standards. the 
“achievements hitherto are astonishing cnough.”” Now, 
for the first tume in European history, there 1s a chance 
“to advance toward a European peace order by means of 
free agreement by the peoples without war, without 
victors and the defeated, and without pressure from the 
outside world. 


The lifting of the division of Europe has awakened great 
hopes. The relations between East and West must not 
change into “a new tension between civilizations and 
cconomic imbalances.” A solution to the North-South 
conflict 1s also a priority. 


Talking of the role of Berlin where a CSCE mecting 1s 
taking place for the first time, the president said this ts a 
city, “which itself has been the scene of mistakes of 
European nationalism, but above all also of the desire of 
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people for peace and freedom. Berlin 1s at your disposal 
today and in the future, if you need 1.” 


France's Mitterrand Comments on Eureka ‘Success’ 


LD1906091791 Pans France-Inter Radio Network 
in French 1100 GMT 18 Jun 91 


jTeat] President Mitterrand follows up his European 
project in al! ficlds. This morning he 1s in The Hague to 
celebrate Eurcka’s fifth anniversary, an sdca he launched 
in 1985, an idea that European industrialists had to work 
together to start high technology research projects and to 
face the Americans and the Japcnese. Eureka has worked 
beyond imutial hopes. industrialists from 13 European 
countries work on 400 projects. It was this success that 
Mitterrand was celebrating in the Netherlands. 


[Begin Mitterrand recording] | address not only the 
members of Eurcka- -1 believe that very soon the day 
will come when others will youn. They have a lot to bring. 
no barners are offered since the main barner—the 
barrier of the wall, real or sdeological, which separated 
us—has disappeared. So all may come in, naturally 
accepting the rules already adopted. Let them join 
bringing to us their way of secing things, their tech- 
nology. Let enterprises chose themselves by drawing up 
contracts which will link one capital to the other on what 
we cali the European continent. Nobody 1s banned and 
intelligence and culture are added to production in 
Europe. We will be able to demonstrate that the un 
versal can be built on this earth. [end recording} 
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Government To Establish Embassy in Tirana 
iL 2006081891 Vienne WIENER ZEITUNG 
in German 20 Jun 91 p 4 


[Text] Berlin—On the occasion of the admission of 
Albania as the 35th CSCE member state, Austrian For- 
eign Minister Alows Mock announced that Ausina will 
set up an embassy in Tirana. Mock stressed that Austria 
will increase Cooperation with Albania. 


Waldheim: “Wider Autonomy for Slovakia Inevitable” 
if 1906100391 Bratslava SLOVENSKY DENNIA 
in Slovak 17 Jun 91 pl 


[Interview with President Kurt Waidheim by Rado-lay 
M. Prochazka, place and date not given: “Subject: Our 
Political Scene”—first paragraph is SLOVENSKY 
DENNIK introduction] 


| Text] The meeting between President Kurt Waldheim 
and a group of young European democrats was extremely 
informal. In the commotion of people drinking juice and 
cating pretzels, | was able to ask the Austrian president a 
few questions: 


|Prochazka] You probably know about the number-one 
problem on our contemporary Czech and Slovak polit- 
ical scenes—the future state-and-legal arrangement of 
these countries and the mutual disputes involving repre- 
sentatives of both republics. 


|Waldheim] | beheve that a convement solution would 
be to grant more autonomy to Slovakia. A complcte 
separation would be detrimental to both parts of the 
federation. Slovakia would become too small a country 
to successfully march ahead; however, | believe that 
wider autonomy for Slovakia 1s inevitable. 


|Prochazka] In this connection, the problem of Mora- 
via’s position and of the possible federal setup arises 


|Waldheim] | do not believe that this problem is as 
significant in Moravia as in Slovakia. | have the feeling 
that the problems are, above all, in the sphere of mutual 
relations between Slovaks and Czechs, and that Moravia 
does NOt stress its status within the federation as much as 
the Slovaks do. 


|Prochazka] What about the idea of the state treaty in the 
form presented by the Christian Democratic Movement” 


| Waldheim] This ts one of the possibilities. It should be 
dealt with in the discussions between Prague and Brat- 
Slava. Otherwise, as in the case of many other discus- 
sions, it will not be possible to reach consensus. 
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[Prochazka] Slovak Prime Minister Jan Carnogursky 
unabashedly takes this stand. What 1s your opinion about 
his efforts to establish a qualitatively new CSFR setup’ 


[Waldheim] | know Prime Minister Carnogursky, and | 
know his political opimons. | have spoken with him 
about these problems. | think that he 1s an cxaceptionally 
able man and politician. | have discovered a pronounced 
trait of his—statesmanship. 


[Prochazka] Let us return to the national problem, which 
is not a problem specific to Slovakia. This problem has 
arisen in an extensive form in other Eastern European 
Countrics, loo. 


[Waldheim] The development in the Baltic republics and 
other states fighting with the problem of a just state- 
and-legal arrangement that would give shape to national 
efforts 1s a logical development. It cannot be artificially 
suppressed and ut 1s a natural consequence of the devel- 
opment in these countries that will go on for many years 


Customs Clearance Agreement Reached With CSFR 
11: 1/806/30891] Vienna WIENER ZEITUNG 
in German 18 Jun ¥1 p 2 


[Unatinibuted report: “Agreement With the CSFR™] 


{Text} The head of the consular and legal section in the 
Foreign Ministry, Ambassador Ench Kussbach. and 
CSFR Ambassador Magdalena Vasa yova signed an 
agreoment at the Foreign Ministry in Vienna on 17 June 
facilitating customs clearance for railroad, road, and 
shipping traffic between the two countries 


The agreement creates the preconditions tor carrying out 
passport and customs controls while the vehicles are 
enroute instead of during longer stops at border stations 
In addition, cach country will set up customs clearance 
offices at major cross-border railroad traffic points in the 
neighboring country. 


Liberal International To Deal With Haider Case 


11: /9061355891] Vienna WIENER ZELITUNG 
m German 19 Jun 91 p 2 


[Unatinibuted report: “Case for Liberal International” | 


[Excerpt] Munich—The Bavarian Social Democratic Party 
of Germany [SPD] has called on Bavarian Munister- 
President Max Streibl and Environment Minister Peter 
Gauweiler (both Christian Social Union) to immediately 
dissociate themselves from Carinthian Governor Joerg 
Hander, chairman of the Freedom Party of Austria [FPOc], 
because of his statement on the “good employment policy in 
the Third Rewch.” The Liberal International wall deal with 
Hander’s case on 6 July. [passage omitted] 
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Prime Minister Rejects ‘European Superstate” 
LD1806152891 London PRESS ASSOCIATION 
in English 1501 GMT 18 Jun 91 


[By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Text] The prime minister said today that creation of a 
“European super state” would be unacceptable to him. 
Mr Major told the Commons at question time: “A 
European super state would not be acceptable to me, not 
be acceptable to this house and not, in my judgment, be 
acceptable to this country.” 


As the issue of European integration again dominated 
question time exchanges, he was also pressed on Mrs 
Thatcher's statement last night that a single currency 
would take the heart out of Parliament. To opposition 
yeers, he replied: “if this Parliament believes that, it 
would note vote for it and 1 would not happen.” 


Later there was uproar on all s:3es when senior Tory Sir 
Robert Rhodes James (Cambridge), without naming Mrs 
Thatcher, attacked politicians who are “talking drivel 
about Europe” to American audiences. Mr Major smiled 
broadly after Sir Robert's comments but made no spe- 
cific response to his charge. 


Prime Minister on Economic, European Issues 


PM 1906134691 London THE DAILY TELEGRAPH 
in English 19 Jun 91 p 6 


[Interview with Prime Minister John Major by Max 
Hastings and George Jones, place and date not given] 


| Text]The Economy 


Q: Do you think the government may live to regret the 
Chancellor's phrase about unemployment being “a price 
worth paying” to get down inflation? A lot of people who 
are paying that price do seem unlikely to vote Conser- 
valive again” 


A: We are not unsympathetic in any way to the problems 
faced by people who have been unemployed. | was unem- 
ployed myself. | know exactly how depressing and dispir- 
ring it can be, | know what it 1s like to actually want to work, 
to seek jobs and not to be able to find them. 


What we are secking to do is to create an economic 
environment in which we do not face these problems 
again in the future. In order to achieve that we need a 
Stability of the exchange rate, hence the membership of 
the exchange rate mechanism, and a low rate of inflation, 
hence the very firm monetary policies we have held over 
the last 18 months or so. 


These are not for some abstract reason, they are to create 
an economy that 1s growing and is creating jobs. 


If we did not care about the unemployed we would take 
temporary short-term expansionary measures that lead us 
into this problem again in 18 months’ time. We are not 
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doing that, what we are showing is a genuine concern for 
the long-term stability of jobs and the creation of jobs in 
the 1990s. 


Q: Talking to rank-and-file Tories out im the country, 
there is not much doubt that many are feeling somewhat 
bewildered and uneasy at the moment. They are not 
quite sure what they think 1s going wrong. But they do 
not feel very happy. 


A: I do not ever recall an occasion where there was a 
recession where people did not find themselves fecling 
precisely like that. 


But if one considers what has happened in the last few 
months: inflation has come down from 10.9 percent to 5.8 
percent. Nobody any longer doubts that we have got infla- 
tion firmly on a downward path. Just a few months ago there 
was a very real worry that we would have hyper-inflation. | 
know of nobody at all who questions th. fact that we will 
have it down to 4 percent by the end of this year. 


Interest rates seemed absolutcly stuck at 15 per cent. 
They are now down to 11.5 percent. And in due course— 
I cannot tell you when—the options will probably cxist 
for us to reduce interest rates even further. 


Now that has to ripple through to public perception and to 
the market-place. There 1s always a time lag, and I think one 
will begin to see in the next few months the re-emergence of 
confidence and the cycle that follows confidence: invest- 
ment, the end of job losses, and again the creation of jobs. 


Q: But will it be soon enough to give the Conservatives 
[an] election victory? Or will it, as some commentators 
have been expressing fears, hand a Labour government 
an economy in splendid shape on a plate’ 


A: When it actually comes to a clear decision about who 
iS going to run this country, | do not frankly believe when 
it comes to the crunch that people will accept as a 
desirable package for the 1990s a Labour government 
with its policies of increased taxation, higher interest and 
mortgage rates, much larger public borrowing with all 
the impact on the economy, and restoring to the trade 
unions all the immunities they had. 


They are not focusing their minds on it at the moment 
because it is much more attractive to look at the Gov- 
ernment's difficulties rather than to look at the opposi- 
tion's alternative. But when they do, I believe they will 
find it profoundly unattractive. 


Q: You said earlier that we are at the bottom, and have 
not yet moved off the bottom, of the recession. 


A: We will come out of it in the second half of the year. You 
can never be precisely sure which week it will be, which 
month it will be or what event will suddenly focus public 
attention on the fact that it is happening because the 
economy is an amalgam of the decisions of hundreds of 
thousands of firms and millions of people. But that i 1s 


going to happen 1s beyond reasonable doubt. 
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A tew weeks ago people were sull worrying about the 
American cconomy. Now the Americans are beginning 
to suspect that they are coming oul of their recession 
taster than thes mmagined that they would. Well, we may 
be a little behind them. But I have no reason to suppose 
that we will not follow in the same direction 


: The Chancellor did speak of “faint stirrings” in his 
recent television interview 


4: I think you can look anecdotally at what 1s happening. As 
we have seen before. the official statistics are usually several 
months behind reality. We saw that going into the recession: 
We may well sce 1 coming out of the recession. But 
anecdotally. vou look around you, you find lots of those For 
Sale boards now have Sold stickers on them. 


You see a whole senes of ilustrations like that which 
Suggest that things are beginning to move again 


I believe we are in a position where we will be coming off 
the bottom of the recession and that will become 
apparent clearly during the weeks and months ahead. 


() The health service and transport will need more money, 
and the Government surely cannot want a summer of 
argument with ministers fighting their battle in public? 


\: Three years ago as Chief Secretary. when | was 
directly responsible tor being the guardian of the public 
purse. | did say that in a recession it 1s to be capected that 
public expenditure wall proportionately rise and it will 
then tall again proportionately as you come out of the 
recession, and that 1s of course what 1s happening 


Our pohey has been a balanced budget over a run of 
years and that 1s what we are on track to achieve 


But there 1s an increase in the depths of a recessson and 11 1s 
economically wise for there to be such an increase and in the 
sort of corcumstances we face today that would be right 


t urope 
(): Do you have a clear idea in your own mind of what 


sort of European Community structure we are gomng to 
have and should have 10 or 15 vears from now” 


\. | think we are going to get a great deal more co- 
operation and collaboration amongst European nations 
n arcas where it 1s mn our mutual benefit to do so. I see 
different pillars—the pillar of acting through the Com- 
munity and also the pillar acting through bilateral gov- 
ernment agreement in areas of common interest 


What | do not see 1s what some people refer to as a 
“tederal superstate” with all the main decisions being 
taken mn Brussels. | do not see that as being the way 
ahead tor us, nevther do I think that 1s the way that many 
of our European partners wish to go cither 


() We have all intended to focus on monetary union 
recently. Does what has happened in Luxembourg on 


Monday (last week) mean we should be on our guard 
against those wishing to promote a federal Europe” 
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A: In this negotiation anyone can put forward ideas but 
thes can only be adopted if everyone agrees. 


Federalism means different things to different people. In 
Britain, 1 generally means a unitary State with a univer- 
sally elected central executive. That 1s not acceptable to 
me. nor 1s 1 acceptable to Parliament, nor to the country. 
nor | suspect to a number of other EC countries. 


Q: Would you guess that we will have a single currency or 
that some of Europe will have a single currency 15 years 
trom now” 


4: It us mpossible to be certain. We have been commitied to 
moving towards economic and monctary union for a long 
tume. It was in the Treaty of Rome. lt was reaffirmed in the 
preamble to the Single European Act. Bul you cannot 
suddenly move from a senes of host currencies to a single 
currency unless the economic circumstances are nght. If you 
do that you are going to court economic catastrophe for 
most of the nations in Europe. both the wealthy ones and the 
not so wealthy ones 


So whether we will have a single currency in 15 years 
ume will depend economically first and foremost on 
what happens about convergence of cconomies. | think 
that may take longer than most people think. | would not 
be prepared to forecast whether we would have one in 10 
or 15 years’ time. 


(: Is it not frustrating to see the most serious threat to 
the Conservative party's unity as being an argument 
about Europe which the public rs far less concerned 
about than a relatively small number of people such as 
the Bruges Group” 


\: It us a very important issue what happens at these 
intergovernmental conferences. it 1s not an issue frankly 
that ought to divide the Conservative Party. We have 
been the European party in Britesh politics for very many 
years—tor well over 25 years. Nobody should forget that 
long commitment that we have had to the European 
Community; the attempt by Harold Macmillan to enter 
the Community; the successful attempt by Ted Heath to 
enter the European Community: the single market, 
which would not have happened but for the drive of 
Margaret Thatcher during the 1980s 


So all the way through we have been the European party. 
lt 18 silly that we seem to be divided upon an issue where 
historically we have always been the pro-European party 
and where our interests in the future undoubtedly he mn 
close collaboration with Europe 


(): In some ways it seems far casier for those who oppose 
closer European integration to say why they want to say no 
than it 1s for the pro-Europeans to explain why they or we 
want to go forward when none of us, including yourself, yet 
knows the exact destination to which we are going” 


A: One does not have to look mn the crystal ball for the future. 
One can actually look at what 1s happening at the moment. 
Are people crying out to leave the Community at the 
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moment’ They are not. They are asking to youn the Commu- 
nity. Sweden applied the other day. The other EFTA coun- 
ines will want to apply. Ausina will want to apply. The 
eastern European counties want to apply. They look al what 
the Community has achieved and they say 11 1s a success and 
in duc course they want to be part of that success 


So you can actually see what people think about the 
Community and you can sce across the whole of Europe 
that it has actually played a significant part in improving 
our living standards 


(: Is 1 right to see your speech in Swansea last Fiiday as 
acceptance in principle of a single European currency 
subject to the conditions that vou laid out’ 


A: In a sense when you ask that question—do you accept it 
in principle’—it 1s dancing on the head of a pin, and I say so 
for this reason: When | advocated the hard Ecu [European 
currency unit}, the hard Ecu by definition could become a 
single currency. And, since we proposed ut. by definition on 
that basis we accept the principle of a single currency 


What we do not accept 1s the principle of an imposed single 
currency. A single currency that comes about because the 
market wants it and because governments and people find 11 
acceptable 1s pertectly acceptable to us 


Q: You describe the Conservative party as a European party 
But people like Nicholas Ridley say that party unity should 
come second to this fundamental issue of our destiny” 


A: We are not going to make these decisions on party 
grounds. We are going to make these decisions on 
national grounds. We will make the decision on what 1s 
right for the British nation. If we think it 1s might for the 
British nation, then we will pursue ut. I have no doubt 
that being memoers of the European Community and 
remaining in the European Community 1s right for us 


There are only three things you can do with the Com- 
munity. There 1s no fourth chowe—you can leave it: you 
can Stay in it and stay on the sidelines and follow other 
people. or you can try and get to the middle of the 
Community and lead ut in a direction that we find 
acceptable. | do not have a shred of doubt that the third 
way 18 the way in which we will do it 


Many of the arguments we will win, and others will have to 
accept the way we want to do it. Others, we may not win, 
and we may have to accept the way that they want to do it 
But we have got to be in that position. There 1s no credible 
place for Great Britain other than in the middie of the 
Community playing a part in leading ut 


I do not understand why some people are so defensive 
and so defeatist that they always belreve that we are 
going to lose the European arguments 


I do not think we would lose. We must continuc to push 
for what we think 1s right. And | will do and if some 
people do not like it, | regret that 
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Governing Britain 
(): Some in your own party are obviously very worned about 
the Labour poll lead and the depth of the recession 


A: The opimon polls have been very erratic, | am not 
especially concerned about the opinion poll lead. I thank 
the figures thal are far more relevant are what 1s actually 
happening to the rate of inflation. what 1s actually 
happening as a result of that to the real economy. At the 
bottom of the recessron—and we are al the bottom and 
have not vet moved off the bottom—lI think 1 1s unsur- 
prising that people are concerned and that 1s reflected in 
the opinion poll figures 


(: Why do vou th.»k that Labour has been making ground” 


\ It sou cannot make ground at the bottom of a 
recession then it is a pretty unusual set of political 
Cu cumstances 


They have produced a lot of policies. Over the last vear 
those policies have not actually been subjected to public 
cxamination. They produce these glossy. glitzy new 
packages with a great banging of drums and red roses in 
everyone's lapel. But because nobody has taken the 
Labour party scrously for a considerable number of 
vears there has been very little detailed examination of 
what their polices actually mean 


Well, mn fact, 1s not attractive and one of the by- 
products of thei, as | beleve. temporary opimon poll 
icad. 1s that people are now beginning to cxamune what 
their policies really amount to 


For cxample, their policy on the minimum wage 1s now 
beginning to create huge divisions within the Labour 
party and the trade unrons—some of them are well aware 
that thes would create a massive loss of yobs, perhaps up 
to two million 


Their policies on Europe frankly are derisory. Other than 
saying here 1s the European bandwagon, we will follow i 
in whichever direction it goes, they have nothing of any 
detail or any substance to offer 


(): Do you find it exasperating constantly to be subjected 
to the comparison with Mrs Thatcher’ 


\. Exasperating. maybe, but not unexpected. I think 
has been the lot of every Prome Minister in recent years 
to be compared for a period of months with his or her 
predecessor. That happens for a while and then suddenly 
it stops. And until t does, | shall pust get on with the job 


() Some people tee! that you are pul in a nO-win position on 
this comparison—that one of the reasons for Mrs Thatcher's 
fall was her alleged authoritananism. Bul when you adopt a 
more cooler style of “lystening leadership” you sometimes 
find voursell accused of failing to give direction” 


\. Everyone must do the job in the way they think 1s 
right. You cannot pretend to be what you are not. The 
British public will spot a phoney very speedily. | have 
never taken the view that it was necessary to stamp your 
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foot and shout in order to get your way—it has not been 
my experience in life that you have to do that. And if you 
can advance an argument that 1s credible, if you can 
sustain the argument and if at the end of the day you can 
imsist that it 1s done your way thea that 1s perfectly 
satisfactory. I have had no difficulty in changing policy. 


It may be because we have presented things in the terms 
of developing policy more softly that people perhaps 
have not noticed the changes and developments that 
there have been. But there have been a lot of devclop- 
ments from the policies of the 1980s. 


We are al present preparing what we have called the 
Citizen's Charter. What t actually amounts to 1s a total 
reform in the way in which public services are delivered 
and presented and accountable. 


Q: There 1s still some scepticism about the Citizen's 
Charter at the moment, | think. What are you going to be 
able to do to prevent it from becoming merely a state- 
ment of good intentions” 


A: Where things can go into the private sector | believe 
they should be in the private sector, that is why I have 
said we will privatise British Coal and we will privatise 
British Rail. We envisage also contracting out in the 
years ahead a large number of services that are al present 
carried out by the government. There will be no letup in 
this development of the private sector. 


But where things stay in the public sector there 1s no 
justification for them not being accountable and not 
being efficient. We will set out the mechanics by which 
we propose to do that in the White Paper that | expect to 
publish before the summer recess. 


(: Have large salary increases for the chiefs of privatised 
industries tarnished privatisation” 


A: I think some have been insensitive and thal 1s not a 
point | make now, it 1s a point | made about large salary 
increases when | was Chief Secretary several years ago. 


Q: These salary increases at the moment do seem a real 
political embarrassment. After 10 years in which high 
salaries have been seen as a reward for successful entrepre- 
neurialism, now there seems a lot of anecdotal evidence that 
the public 1s unhappy about the sight of some public doing 
very well indeed in the midst of a recession. 


A: One of the things | am most keen on in the public sector 
and beyond 11 1s performance-related pay. If people succeed, 
and as a result of their performance their company does very 
well and their shareholders do very well, then | think i 1 
highly desirable that they should be rewarded for that. But 
the converse must also be true. Large captains of industry 
have taken very sustantial reductions in their pay as a result 
of their companies not doing so well. Now that 1s the sort of 
example | find attractive. 


Q: Now that 1 looks like being almost a year until a 
general clection, 1s there a case for reshuffling the gov- 
ernment to being some fresher faces to the fore” 


FBIS-WEL -91-119 
20 June 1991 


A: They are pretty fresh faces by and large and I do not 
at thes moment anticipate that. | am not sitting here in 
reshuffle mood. 


Q: Don’t you feel some regret that you did not call a May 
election as some Tories had urged”? Many of the Govern- 
ment’s problems surely cannoi really be solved until it 
has been endorsed by the clectorate at the polls” 


A: lt depends whether you look at that from the purely 
electoral point of view or from a wider point of view. | 
suppose clectoraily ut might have been attractive to do 
that. | am mot sure that 1 would have been mght. | feel 
very strongly that the decisions we take over the neat few 
months on the cconomy will determine whether we 
really get this inflathonary worm by the neck or whether 
we do not. | do not want short-term decisions to be taken 
that will wreck our medium and long-term chance of 
getting inflation really under control. 


I do not know whether people realise how seriously | fee! 
about inflation. The first thing | said when | became 
Chancellor was that I was absolutely determined we were 
going to gct inflation down and | warned people that ut 
would be painful. Now we are still in the midst of doing 
that, | do not want to tak any risk of not finishing that 
job and making sure thai we have got an cconomy in 
which inflation 1s well and truly under control so we can 
compete in the 1990 against the French and the Germans 
and the others. | am very serious about that. 


The second thing I am serious about 1s making sure we 
gct the right settlements in Europe. | do not believe our 
political oppponents have a remote understanding of all 
the things that are involved in the settlement we need in 
the European Community. | think they have a mass of 
agreeable slogans but nothing else, so 1 am very keen not 
to take any risks of letting anybody else negotiate the 
outcome of those two conferences as well. 


Q: If you were writing the end of term report for your 
Government before the summer recess, what would be 


the highlight” 


A: When | became PM the very largest issue in front of 
us was the issue of the community charge. As an rssuc it 
has been wiped off the board. in one takes the period 
between November and July—inflation halved. interst 
rates down dramatically, the cconomy moving out of 
recession, a war undertaken and successfully compicted, 
a policy on child benefit and the haemophiliacs abso- 
lutely taken off the agenda. 


Q: Are you happy with the Government's presentation as 
well as with its substance’ 


A: It us very difficult to present your policies at a time 
when everything 1s as frenetic as it has been over the 
period of the last few months. Oppositions have nothing 
to do but to attack the government and present their 
alternative. Government, have lots of other things to do 
as well and no doubt we could do better on presentation 
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The Job 


(): How tar has the cxapenence of being Prime Minister 
proved to match your capectations and in whi ways has 
it been different’ 


A: Very little has surprised me. | have been surprise? at 
the extent of personal interest im relatively minor mai- 
ters. That has surprised me a little. But nothing wn the 
policy front has really surprised me. 


© Do you find that the relentless pressure of scrutiny 
and criticism imposes a considerable strain” 


A: I do not find myself under a special strain as a result 
of t and 1 1s not materially worse than | think one would 
have mmagined. It 1s relentless and 1 so continuing but | 
think one expects that. 


Do you find that you are enjoying the job and what 
are the least enjoyable bits of 1” 


\: Yes Lam enjoying it. I can tell you the most enjoyable 
bits of ut rather more casily than the least enyoy able bits 
The most enjoyable bit of 1 1s that you are in a position 
to Start thongs off, to push them along and to make sure 
they come about. That 1s exhilarating 


() Did you realise when you became PM how great the 
sacrifices of for unstance family life would be? 


\ No, 1 es greater than I thought. | had thought | would 
be able to keep my family private to a greater degree than 
im practice | have been able to do—that 1s one of the 
downsides of the pob 


() Are you gong to take a proper holiday when Parha- 
ment rises” One thing that | think surprised some of us 
was to hear that ministers were being advised not to go 
abroad tor thew holidays this summer—does that not 
give the impression of umpending crisis” 


A: Yes | am going on holiday and 9 are all my muonrsters 
What we want to do to make sure that there 1s a 
minister in cach department who 1s actually here and 
that the government ts fully functioning 


() What 1s your wea of a holiday? When you switch off 
what do you really ike to do” We know you like to go to 
cricket and football matches and so on, but what do you 
like to read or do you lke to he and look at the sky or go 
for walks or what” 


A. I read a lot and I listen to music a lot. | cannot walk too 
tar because of the damage to my legs, but otherwise | would 
hike to do that. | lke to utterly switch off and I find no 
difficulty on doing so. So I find the most effective way of 
dome, that 1s yust to he somewhere quict, warm, preferably 
near a swimming pool with a selection of books that | can 
dip into because | read several at the same time 


() What are vou reading thes summer” 
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A: | propose to revisit one or two of the books m the Palliser 
cycle, not sure which two yet but they are all sitteng on the 
side. | wall take a ba of Kophng with me. I will almost 
certainly read the new Jeffrey Archer. | will certainly be 
reading one or two of the political biographies that have 
appeared over the last few months and | will probably pick 
up one or two books that are old favourites 


( Will you read the political biographies of yourself” 
A. | will read about others | think. 


Minister Defends Kurdish Safe Havens Operation 
LD1706203991 London PRESS ASSOCIATION 
in English 1720 GMT 17 Jun 91 


[By Rowan Dore, PRESS ASSOCIATION parliamentary 
staff] 


| Text] The prime minister's plan to secure safe havens in 
northern Irag for Kurds fleeing from Saddam Husayn 1s 
succeeding, Overseas Development Minister Lynda 
Chalker told the Commons today. She denied clams at 
question time that the mitiative, now being carried 
forward by the United Nations, was flowndering. She 
said phases one and two of the plan had been successfully 
completed and the third, to integrate the Kurds back into 
protected areas of northern Iraq, was progressing 


Ann Clwyd, for the opposition, sand the Kurdish refugee 
crisis was still unresolved and according to newspaper 
reports Mr Major's plan was im “tatters”. Mrs Clwyd 
warned that if the coalition forces currently policing 
northern Irag and the UN fatled to guarantee security for 
the Kurds, another million people would flee Iraq. “ Are 
you prepared for this possibility”” 


Mrs Chalker rephed that t had always been agreed that 
allied troops were going to be a temporary, not a perma- 
nent deployment. “We have taken no decision about the 
withdrawal of troops and we are in close touch with our 
allies. Foreygn Secretary Douglas Hurd 1s discussing 
matters with his opposite numbers. Having successfully 
completed the first two phases, | shall make sure the 
remaining one 1s succesfully concluded.” 


Later, on a point of order, Mrs Clwyd called for minis. 
ters to make a Commons statement on the Kurds. She 
said statements had often been made daily during the 
Gulf war, but now i was over there was a danger the 
plight of the Kurds would be forgotien. “A lot of govern- 
ment aid, and moncy given by the population, has been 
given to the situation. Yet we have had no statement on 
the possible withdrawal of troops from northern Iraq 
The refugees are in a powerless situation and the govern- 
ment should caplain their position.” 


Commons speaker Bernard Weather! sand the matter 
had been discussed at question time 
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Bundestag Debate Begins on Seat of Government 
LD 006085891 Berlin ADN in German 0811 GMI 
20 Jun 91 


[Excerpt] Bonn (ADN}—In a tense and emotion-laden 
atmosphere. the Bundestag debate on the future seat of 
parliament and the government began punctually at 
1000 this morning. Bundestag President Rita Sucssmuth 
said at the opening of the session thal everyone knows 
what the issue 1s today. The voting will not take place 
before 1800 and wall definitely be a roll-call vote 


All the seats in the plenary chamber in the former Bonn 
waterworks, which was bursting al the scams, were taken 
and the spectators’ stands were so overcrowded that they 
had to be closed off. In order to deal with the crowds of 
media representatives, monitors have been set up in tents in 
front of the parlhament building where hundreds of journal- 
ists are following the speeches. [passage omitted] 


Referendum Rejected 
LD1906175191 Bertin ADN in German 1700 GMI 
19 Jun 9i 


[Text] Bonn (ADN)}—The Bundestag today rejected a 
proposal put forward by the Social Democratic Party 
parhamentary party for the holding of a referendum on 
the question of the future seat of parliament and govern- 
ment. A bill for an amendment to Article 146 of the 
Basic Law did not secure the required two-thirds 
majority. In the roll-call vote 358 deputies voted against 
and 237 for. There were four abstentions 


Stoltenberg Says ‘No Evidence’ of Chemical Arms 
L.D1906164291 Berlin ADN in German 1351 GM 
19 Jun 9! 


[Text] Bonn (ADN)}—There is “absolutely no evidence” 
that chemical weapons are stored on the former territory of 
the GDR. Defense Minister Gerhard Stoltenberg empha- 
sized this talking to the press in Bonn today (Wednesday) 
afier suspicions were aroused by comments made by the 
USSR Foreign Minister Aleksandr Bessmertnykh on the 
existence of Sovect nuclear weapons in Germany. The 
minister did not wish to go into the type and location of the 
Soviet nuclear weapons in casiern Germany as he 1s not in 
possession of any confirmed information. 


Stoltenberg went on to say thal in the process of dis- 
arming the Bundeswehr until the year 2000, there will be 
a 23 percent reduction of the existing 84,500 civilians 
employed by the armed services in the old laender By 
September it should also be clear how many of the 
95.000 civilian employees in the Armed Forces’ admin- 
istration and armament departments are still necessary 
The staff reductions should be concluded, however, in a 
manner which 1s socially tolerable, according to the 
defense minister. There will be no dismissals in the old 
laender which are against the wishes of those concerned 
It will not be possible, however, to avoid transfers. The 
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imtention 1s to allow older employees to apply for carly 
retirement from the age of 55 with 75 percent of thei last 
salary 


From today’s standpoimt, ut 1s assumed that the future 
requirements in the new lacnder will be approximately 
13,000 civihans om the Armed Forces. The current 
deployment concept, which wall be finally decided upon 
by the end of August. was described by the Christian 
Democratic Union politician as a further mtermediary 
step im the reform of the Bundeswehr. 


Soviet Economic Delegation Seeks Cooperation 
101906143991 Duesseldort HANDELSBLATI 
in German «9 Jun Yipl 


[“eglh” report “Treaty With Association of German 
Industry Should Improve Cooperation” | 


[Text] Duesseldort, 18 June 1991—Arkadiy Volskiy, 
head of the Sovict Industrial Association, who 1s heading 
a delegation that 1s currently on a visit to the FRG. 
warned that Western loans worth billhons would disap- 
pear in a bottomicss pit in the present situation 


During a talk with Deutsche Bank, 1 became known that 
a cooperation agreement with the Federal Association of 
German Industry (BDI) 1s planned. The spokesman for 
the market-onented USSR cconomy sharply criticized 
the idea associated with the so-called “Harvard Plan.” 
according to which credits worth $30-40 billion that 
should be granted in the coming year might revive the 
Soviet economy, which 1s rapidly declining because of 
adaptation problems. “If we receive Western credits, we 
will buy food with the moncy.” was how the Moscow 
official described the situation. He was critical of the fact 
that “too many Western loans have so far been wasted on 
cxclusively importing consumer goods.” According to 
Volskiy, whose Sovict Industrial Association and an 
associated economic research imstitute, which were 
founded in June 1990, employ 130 people, Western 
loans that are too gencrous would delay rather than 
promote the urgently required process of adaptation to 
the market cconomy 


The economists working for the industrial association and 
its economic research imstitute participated greatly in the 
reform plans developed by the Soviet side recently, 
including the $00-day reform program that was first reyected 
by the government in Moscow, Volskiy stressed. The asso- 
craton 1s currently working on 18 individual reform plans 
aimed at ensuring the political and economic cohesion of 
the USSR at a time of fundamental changes 


The delegation of the industrial association wants to discuss 
about $0 projects with German companies, Volskiy stated. 
The delegation will visit renowned German enterprises, 
including the Fnednch Krupp GmbH company, the Veba 
concern, the Mannesmann AG company, and the Klocck- 
ner-Humboldt-DeutzAG. The company resolutely rejected 
Western fears that the Soviet secret service, the KGB, has 
strengthened its control of jyount ventures with Western 
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enterprises. It 1s the progressive and markct-onented enter- 
prises and associations in the Sovict coonomy. united mm the 
mdusinal association, that urgentl, need the advice of 
united Germany, Volskiy pounted out 


During a talk with yournalrsts. « became clear that the 
USSR Sceentific and Industnal Association, which rep- 
resents 1.500 companies and 60 individual associations 
trom the private and cooperative coonomy. would Ike to 
be the contact for German companies interested m 
carrying out business with the Sovict Union 


Swift Talks on Short-Hange Missiles Desired 


LD190619499) Berlin ADN in German 1336 GM 
19 Jun 9! 


| Teat] Bonn (ADN}—The Federal Government he; spoken 
in tavor of the swill stan of negotiations between the United 
States and the USSR on the reduction of nuclear short-range 
missiles. In reply to a question by Social Democratec Party 
deputy Hermann Scheer, Helmut Schacter. the minister of 
State om the Ministry of Foreign Affairs, stated mm the 
Bundestag today that the Federal Government 1s in favor of 
a yount position for negotiations being drawn up before the 
NATO summit in the autumn and negotiations being 
started at the carhest possible opportunity. The minrster of 
State sand that a more exact date depends on the results of 
the prelomenary discussions 


Armed Forces Reduction Plans Arouse Opposition 


1D1906164°9!1 Hambure DPA in German 1459 GMI 
1¥ Jun ¥i 


[Excerpt] Bonn (DPA)}—Crerhard Stoltenberg’s plans to 
close Bundeswehr sites, for troop reductions and 
reducing civilian personnel un the Armed Forces have 
aroused fierce controversy among the parties. In a Bund- 
esMag debate today the Social Democrats rejected the 
plans as politically and militarily unviable. They 
demanded a law on the consequences of disarmament 
The government parties described Stoltenberg’s reform 
concept as balanced and well thought out 


Stoltenberg reyected the opposition’s “polemical state- 
ments” and refused to regard the soldiers as an “eco- 
nomic factor” The minister announced that the final 
decrsions will be made in August. [passage omitted] 


N1iG,-29s Accepted for Service in Bundeswehr 


LDIS06192191 Hambure DPA in German 1056 GM1 
IS Jun 9] 


[Excerpt] Bonn (DPA}—The Sovect MiG-29 fighter planc, 
which was taken over by the Bundeswehr in the process of 
reunification, has passed federal airforce tnals and will most 
likely go into service with the German Armed Forces. “The 
test results are good,” an airforce officer told DPA today 

The Bundeswehr took over 24 MiGs belonging to the former 
National People’s Army of the GDR 
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“The plane which once represenicd a real threat to us. 
will now be of use to us.” the officer went on to say 


[passage omitted] 


Halle Businesses Call For U.S. Investment 


LDISO06 180991 Berlin ADN in German 1235 GMI 
1S Jun 91 


[Excerpt] Halle (ADN)}—Representatives of Halle busi- 
nesses made ut clear to US. Secretary of State James Baker 
m talks today that Amencan investment im the five new 
laender us urgently needed. The Trust Agency mm the United 
States ought to carry oul very intensive marketing, Saxony- 
Anhalt’s Economics Minister, Dr Horst Rehberger (Free 
Democratic Party) told ADN follow sng taiks behind closed 
doors. There 1s great interest mn the mvesiment areca as well 
as in the sale of Trust Agency companies, the US. politician 
made clear. [passage omitted] 


Bundesbank Concern About High State Indebtedness 


il 006092491 Frankturt/Main FRANAFURTER 
RUNDSCHAT in German 20 Jun 91 p 8 


["JK™ report “Bundesbank Concerned About High 
Mate Indebtedness” | 


[Text] Frankfurt) Main—The most recent monthly report by 
the Bundesbank 1s characterized by serious concerns about 
the state indebtedness that might gct out of control. The 
report estimates the presumed overall budget deficit (minus 
a shght surplus of the social unsurances) at 140-160 bilhon 
German marks [DM] this year, which corresponds to 
approximately 5.5 percent of the gross national product. As 
a matter of fact, the financial markets have so far “handled 
the strong demand im a very good way,” the report states. 
However, “clear steps toward consoldation are required to 
preserve the confidence of the investors in the soundness of 
public finances.” 


The report states clearly what measures should be taken. 
“Tax mereases are only the second-best solution to balance 
the budget, because this would lead to a weakening of 
private growth, and—in case indirect taxes are rarsed—the 
stability of the value of moncy might be endangered 
Instead, the Federal Government, the laender, and the 
communes should primarily balance the deficit by reducing 
expenditure. Above all, subsidies on western Germany must 
generally be checked as to their justification and reduced 
substantially. In addition, a reduction of the— 
relatively —very high deficits of the laender and communcs 
in the cast 1s required. To achieve this, i 1s Necessary to 
climinate subsidies for consumer pr ducts and to reduce 
personnel. In this connection, the Bundesbank officials 
hope for “quick progress” by the working group established 
at the instiative of Economics Minister Mociiemann, which 
iS to present proposals for reducing subsidies by DMIO 
billhon annually as of 1992. If these efforts are successful, the 
stability aspect of monetary policy will be strengthened, the 
central bank stressed. At the same time it confirmed its 
adherence to the hard currency course. In any case, it has 
decided to “arm for the lower edge of this year's moncy 
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supply targect of 4 to 6 percent ~ The mayor reason for that 
the tougher proce clomate. The rise of the dollar and the fixed 
oul price Quotations prevented a decline of umporl proes. so 
that “homemade proce mcrcascs”—reterring to future tax 
mecreases and the most recent results of wage acgotuations— 
wall be felt to a greater extent 


In contrast to the presedent of the Gcrman Industral and 
Trade Association, Peter Stehl, the Bundesbank harshly 
critcizes labor agreements m the tormer GDR. “A 
modcratc wage poly that takes into consideration the 
how productivity and the dradsantagcous situation of 
the cast German enterprises would be heipful to keep 
unemployment and short-teme work to a certam lm.” 
In the Bundeshank’s svecw the chances of survival of 
numerous cnierprises are Comsiderab!y impaired by pre- 
Cipitous riscs in wages. “because corresponding produc- 
tivity mecreases cannot be achieved fast cnough to cover 
the wage nses” In additron. carly wage adaptations 
might have a negative cifect on mvesiments, and the 
desired coonomi upswing would be delayed.” 


()n the other hand. the Bundesbank caperts also mention 
the great gap that contenucs to cam between gross 
salaries and wages cast and west of the Elbe. Rehable 
Statrstical figures are only available for the second half of 
1990. During that pervod. the average cast German 
moomes probably did not even reach SO percent of the 
wages in the old lacnder 


Bundesbank Vice President on Monetary Union 
10 1906174091 Fransturt/Main FRANATURTER 
LOGE MEINE in German 19 Jun Yl ply 


(Grerald Braunberger report on mtervicw with Bundes- 
hank Vice President Helmut Schlesinger mn Frankfurt. 
date not given] 


[Text] Frankfurt. 18 June—“In my opimon and from a 
(serman pomt of view. European monctary unron is 
primarily a political obpective. As far as the coonomn 
advantages for a country such as the FRG are con- 
cerned—advantages that might go hand in hand with 
monctary union—! would say that these are of scoondary 
mmportance They are certamly much less important than 
the political objectives” With these words. Helmut 
Schlesinger. president designate of the German Bundes- 
hank. described his assessment of monctary union in 
Western Europe. Other countries, which are forced to 
pursuc a more solid monetary, trnancial, and coonomn 
policy as a result of the process of mtegration. might 
benefit more from monctary union. the current vice 
president sand 


(on the path toward monctary unron, Schlesinger capects 
a strengthening of the positron of the committee of the 
governors of banks of rsuc. of which he will beoome a 
member mn hes capacity as Bundesbank presedent. The 
committee, however, must remain independent and be 
able to shape its own opinion, he stated. The members of 
that bods decide on the succession of Poehl as chairman 
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It monctary union 1s Concluded, the vice pressdent proposed 
that at the begenneng there should only be a few members 
who share very somular sdécas as far as ~conome poly = 
concerned. However, Schicsinger noted that all |) £4 
members must agree to such a solutvon. He sand of was 
conceivable to define certam quality criteria to regulate the 
entry of the indivedual countries mio the umon 


Yet om thes connection Schlesinger rejects a definition of 
certam key figures, such as the rano between deficut and 
sxc product “Thr would not make sense because 
these are hestorcal structures and cannot be casily com- 
pared. Tradstronally. Belgium has a relatively high state 
deficn' while u docs not have any particular stability 
problems.” Stull, Schiesinger would not say who should 
be a member of such a small monctary union 


The vice president's high appreciation of the close coop- 
craton between France and Germany 1s sirtking “I am 
of the opmmon that we and the French share very somular 
views, and that we got closer and closer together mm the 
last 10 years. There are traditvonal differences as far as 
the exchange rate regeme ts concerned and the orenta- 
ton of the exchange rate policy. That rs truc, but t does 
not have a decisive mmpact on practical policy” The 
Bundesbank has fewer problems with the French policy 
than people often beheve 


Schlesinger sand he was content as far as the develop 
ment of the moncs supply 1s concerned, which increased 
by 3.5 percent m April. For 1991. the central bank 
council expects a growth rate between 4 and 6 percent 
“We do not have a special problem as far as the money 
supply rs concerned.” He sand that the slower growth rate 
was caused, among other things, by the greater readiness 
of the savers on the new lacnder to opt for longer-term 
forms of investment rather than bank deposits 


Schlesinger expects that the changes in the price level on 
the near future will be influenced above all by mncreasing 
mdirect taxes. which will undoubtedly be passed on to 
the consumers on the form of higher prices. This process 
cannot be influenced by monctary policy: “An mcrease 
of mndirect taxes and its consequences cannot be imme. 
diately compensated through monctary policy.” 


The vice president also made ut clear that from the pount 
of view of monetary policy, it 1s not the tax increases that 
constitute a problem but the resulting dangers of a spiral 
leading to higher wages and increasing prices, and again 
higher wages (“price-wage- spiral”). Schlesinger recalls 
once again the wage mc eases of the past few months in 
the cast and west, which constitute a danger to stability 
and called on all unvolved to pursuc a policy of wage and 
price mereases compatible with stability 


The vice president would not make any prediction as tar as 
the inflatvon rate at the end of the year 1s concerned, but sand 
that the objective was “not to have a four m front of the 
decomal pount.” The further development of the inflation 
depends on factors such as the change m cxchange rates 
which cannot be evaluated today Schlesinger admitted that 
he 1 not too happy about the German mark's weakness 
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vrs-a-008 the dollar, Nevertheless, for the teme being be docs 
not see an) major msks for stability at homie, partscularly 
wnce the German mark has not been devalucd ves-a-v5 
other European currencees. 


Nevertheless, Schlesinger docs not rule out an unfavor- 
able development m the course of the year: “We were 
able to tolerate the mew mcrease in the dollar exchange 
ratc as long as 1 only meant correcteng the slump of the 
dollar ummediately after the Iraq: occupation of 
Kuwait.” Yet, now the rate 1s higher than onc year ago. 
which 1s not cxaactly what the Bundeshank wanted for the 
position of the German mark. Asked whether m the 
event of a further mecrease of the dollar he would 
advocate measures om terms of monctary policy, Schics- 
inger sand: “Ome can never say never. Onc has to 
consider all pros and cons. Stull, for the near future | 
hope that we well not gct into an awkward situation.” 


Occasionally, there are short penods where concerted mv r- 
vention by the banks of mssuc might cause a short-term 
change of the exchange rates. Yet. m the long run, “all 
economic data of a national cconomy™ are responsible for 
the exchange rate: “It 1s not only a question of monctary 
policy, bul a question of what news about is own economy 
a country airs to the world.” For Schlesinger one thing 1s 
clear: “One cannot snore the exchange rate.” 


As far as financial policy ts corcerned, the FRG must 
make ut clear that good monctary policy can be pursucd 
only on the bases of a soled financial policy. People must 
try to reduce the currently high deficits m the public 
budects, Schlesinger concluded. 


* SED Fund Diversion, Concealment Outlined 


VIGEOO83A Hambure DER SPIEGEL in German 
bal 48 No 20, 13 May 91 pp 43-53 


[t natinbuted artecle: “To Save the Socialest Unity 
Party of Germany Money] 


[Text] Hemz Wildenhain 1s sick and tired of constantly 
having to vindicate himself. For more than one year 
prosecutors and functionaries have been after the former 
SED [Socialist Unity Party of Germany] treasurer, 
pressing him for information about the assets of the once 
richest political party om Europe. 


Thus far, the efforts to get Wildenhain to open up have been 
largecly unsuccessful. The prosecutors have merely been able 
to burld a shaky case for breach of trust and destruction of 
documents. Those charges which were dropped while the 
GDR was still in exsstence must now be brought anew by the 
Berlin courts. Dietmar Bartsch, the new PDS [Party of 
Democratic Socralism] treasurer, who 1 not trying very 
hard to talk things over with Wildenhain, puts i this way 
“He 1s not likely to tell me anything.” 


Wildenhain does not want to say where the wads of 
dollars, of East and West marks, Swiss francs and Dutch 
guilders or the gold, the yewels and other precious metals 
in hes safety vaults come from. He does not want to say 


e, » 
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what the SED took away from os mistreated poopie m 
the course of ts 40-year reugn. He clams to have no 
knowledge of balances. bank accounts. or holdmngs 


On 9 November 1989. pust hours before the Wall came 
down, the anxsous treasurcr shredded the most mmpor- 
tant records. Since that day Wiidenhain's memory has 
been a blank. When the PDS under Gregor Gye took 
over from the SED and only hol heartedly pctissoned us 
old ballast (1c. the party functronares were to be fired 
but the party asscts were to be preserved) the reformers 
soon realized that the old nomenklaiura alone could 
pount the way to the scattered treasures of the SED. The 
all-powerful SED had amassed and administered its 
assets on utter secrecy and om the absence of any controls 


To thes day a clear prcture of the magnitude of the SED 
orgmal assets docs not canst, unchuding the secret trea- 
sures, foreign bank accounts, dummy companies and 
real estate. After the collapse of the GDR. the old-teme 
communrsts were presented with the unique opportunity 
of constructing a new net of sicaze and corruption and to 
divert part of the party asscts into hidden channcls— 
both with and without the knowledge of the PDS 


Wildenhai has this to say on thes subject: “lt 1s of no 
concern to me what the PDS docs” 


nconcerned about all the publicized scandals involving 
the SED heirs, Wildenhai, who has since been released 
from custody on remand. shuttles back and forth 
between hes old SED-burlt luxury dacha (three rooms. 
two baths. sauna and swimming pool) and his apartment 
m tae center of East Berlin. From tome to tome the retiree 
has been stopping off on Wocanichstrasse, a quict side 
street not far from the Lichtenberg rarlroad station where 
the office of Novum Handels GmbH [Novum Trading 
Inc.] 1s located 


Novum, founded m 1951 by two Austnans, Johann 
Hanzhock and Norbert Bauer, was part of the greatly 
diversified business empire of the Austrian Communrst 
Party. Under the corcumstances, the (irm’s relations with 
the SED. the ministries and the GDR's state-owned 
enterprises were as close as could be. There was hardly 
any deal between the GDR and Austra that did not 
include Novum. For decades the moonspicuous com- 
pany carned huge commissions 


There were good reasons for according preferential treat- 
ment to Novum When Rudolfine Stemndling, a Viennese 
businesswoman with excellent connections to the upper 
levels of the Austnan business community. joined the firm 
as a partner in 1978, Novum officially remained im Austrian 
hands. But a secret trustceship agreement signed on 16 
March 1978 makes it plam that Ms Sterndling held shares 
for safekeeping on behalf of VOB Zentrag 


As of 1978 at least, on other words, the SED profited 
from buses deals between GDR and Ausina via 
7Zentrag, a company ut owned and which was solely 
supposed to be responsible for the party's publishing 
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houses and pronteng plants. For us part. Zcntrag was 
directly responsible to Herz Widcnhaim 


Sophrstecated businesswoman Sicindling not only marn- 
tanned close contact with Wildenham. Her East Cocrman 
trends and business acquammtances also included general 
managers of major enterprises and Manfred Merkel. the 
deputy meneter of trade. as well as Gerhard Beil. the 
munester for foreign trade and hes state secretary. Ales- 
ander Schalkckh4rolodhowshs, both of whom were mem 
bers of the SED Central Commutice 


Sicrndiong detth shuttled back and forth between former 
mals Berl and Schakh. Bel saw to ot that Nowum 
recerved rts share of major contracts, cg the comsiruc- 
thon of the converter steel plant at Erscohucticnsiadt In 
Vienna, Sterndling and Schaick’s man Guenther Forgher 
formed a partnerstup and established Export ontakt 
Co Vea other firms such as Nanseck. Araus A Co 
Sicendiong became involved om transactions initiated by 
the powerful secretary and hres Kommerzictle Koopera- 
thon or Koko [Commercial Cooperation] department 


Koko headquarters on W allstrasse mn East Berion made 
it posse for Novum to transact its business across the 
Last-West frontier without controls. There were reasons 
for that as well. True to the old adage that “small gifts 
corch the bonds of tnendship.” Novum proveded a 
select corcle of party and business executives with scarce 
Western goods free of charge. The things Schaich’s 
empire made av aslablc to Homecker. Arenz and ther th 
Novum got for Bel, Wildenham or Merkel, te. fully 
cguipped kitchens. furs. pewels. and home clectroniws 
and even encludimng cromsants fresh from the bakery 


The hand-on-glove operation conmtinucs to operate even 
now that the GDR has collapsed. To be sure, Novum has 
lost 1s privileged position om trade with Austra and has 
had to cut staff but the old crew has long since taken 
charge Once More 


Lnooncermed by all the disputes mvolving old SED 
assets, the Company 1s tryeng to get back into its old bine 
of buseness under new management and with the help of 
Vareous resiructurmng operations 


The staf? has long since finished coping with the past om its 
own way Soon after the Wall came down the shredder was 
pul to work at Woennichstrwsse, too and the folloa ing order 
was sued “Anyone who talks wall be fired” 


(ine of the firma broken out of Novum was Araus A Co 

a sulberdiary of the Stermndlng enterprise of the same 
name om Vecnna The Bern firm « now beaded hn 
Hannclore Schuly. Novum’'s former executive seorctary 

Dyeter Hellmuth. the former chict of protocol of CDR 
Minmter for Foregn Trade [Gerhard] Beil, has taken 
over as Novum's new general manager 
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Beil rs presently comccrned with running Now um behind 
the scenes. He has a “masleng address” at No 4. Kobl- 
markt. onc of the best addressees om Vicnna, as be hermecll 
has sand Rudolfine Sicendiing’s apartment = on the 
same floor of the burkding 


And what about Wikdenham” She never met hem all 
through the vcars. Micendlong says. “He was onc of thos 
rged parts functhonarnecs, wan't be” 


But the buses contacts to Wridenham sell scem to be 
alive and well According to cvewrtnesses, Weldenhamn 
was carryeng lots of money with hom when he vested 
Novum on a number of occawons m the spring of 1990) 
In Aprel of that vear at least 1 S018) East marks and 
several mefthon DM [Crcrman marks] were passed across 
the talic at Nowem and subsegucntl carned to the 
foregn trade bank m surtcases. The money was trans 
ferred from there to a Serss hank account mm the name of 
Transcarbon, a letierbos company mm Zunch 


Hannctore Schulz, Novum's then executive scoretary 
who received the moncs from Wildenham was told to 
keep het mouth shut and af most to say “no comment” 
While fexgning surprise, Sicendlong herself clanms these 
are but ugly rumors. “Really” she savs. “And I thought 
Wildenham was on hes last fees fy thes tome” 


It appears that not only Novum started out m the market 
coonoms with funds that came form hidden party accounts 
Gaven the multitude of new companies herng formed and 
old SED enterprises berng restructured, o ms hard for the 
Trust Agency. the independent party committee. the polwe 
and the courts to obtain a clear prcture and to trace financial 
tramsactioms The mvesiigators are «arcely atic to deter. 
mine who might be opcrateng on bis own behall and who 
might be workong on behalf of the PDS 


(hired Crensler, who used to be response for the 
7entrag enterprises on the old SED central commutice 
under Wildenhain but presently holds the post of general 
manager of Deutscher Verlags- und Druckere: Kontor 
(DV DA) [Crerman Pubieshong and Preateng C o.). makes 
no hones about the fact that he looks upon the PDS as hes 
real emplover He saves that DV DA still 1s a sutsedhars of 
7entrag Combi, which « om bquedaton, and that both 
firms are mdesputalls the property of the PIS. ~ As such 
we are wrder the supersimon of the Trust Agency 


The old tencteonars tails to mentron that be stell m a 
member of the committee established Ss the PDS even 
ulive COMmMmrtice to save the party 6 asects 


Crerssicr calls the more than DM40 anthon DVDA 
recerved trom the PDS venture capital to taceirtate its 
entry ote the market coomom “After all he save. “we 
are tightong for survival 


CGrerss ‘er erermedatels pawed on part of the SED fonds Hn 
DVDA now owns 4) percent of the shares of the newly 
eMabinshed Hanscatu ( onsulting Bau. und Betrcts Combi 
Construction and Management Ltd | Hamburg (HIHC ) and 
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as such 6 2 cO-oencr of Hanscateche Hotel Gombti Ham- 
burg Gecrssler's partners are old acguamtances Hama 
Townst Hamburg Dr Huchoticr Wohnungshas [Rewden- 
teal Censtruection|) GmbH and Absent 
Warcnhandchgesclischaft mbH [Trading Lid | Ducwecidert 
are all comudered to be fires closch affthated eath the 
DAP. the former SED offshont 


Hansa-Tourrst head Arno Edgar Kann above all was on close 
contact with the SED wea Wildenham and Shaki and 
recerved substantial subedics from the Koko cmperc 


When Gersler started to transicr mulloms to the HIK 
account (No. 0271194) on “amburg and the mvestiga- 
tors got wind of a. both the Trust Agency and the 
imdependent commissvon barred the transter and 
blocked the account 


Crcrssier says that the funds were carmarked tor remad- 
chong Zentrag vacation homes After all. the Mamburg 
companies were supposed to market these homes 


The authorities thought differentl, They believe ot rep 
resents vel another brazen attempt to screte SED 
mMomcs om private Compenncs tar removed from the PLS 
and thus prevent thes confiscation 


The prosecutor's «fice © presentl looking mite two 
other cases. West German businessmen Ferdinand / nn 
of Dunslaken and Uwe Waldmann of Hamburg were 
provided with funds by Woltgang Langnits the Woriden 
harn's former deputy and onc of the men behend the 
PDS 107-milhon mark deal (reported on DER SPIEG HI 
No 8) 1990). Under the heading of “campargn expend: 
tures” Langnotschhe funncted post wader DM) muhon to 
7:an and more than DM} milhon to Waldmann 


It +s as vet waclear on both cases whether the fends were 
to be pard out on behalf of the PIS of whether private 
micrests made the deal powiblc m the first place— 
because the PDS treasurer recorded the tramsters om hes 
personal files with the notation habelitics mot Comtarned 
m the books 


Four additronal payments were made under thes 
heading The biggest amount marked “9 4 millon mark 
travel” was transferred to Touristrh-t nron 
Kontakt-Internatonal Gambit (TUK) for Mr Abdel 
Madpd Y ounes—"“ no recep” of course 


PDS press spokewnan Hanno Harnech says that the 
TYMY 486 mullhon were actually pan’ out preor te cur 
rency wmeon but that thes represented yet another wrsuc 
cewstul attempt to “hang on to SED) dough ~ 


Younes surcly plays the most colorful part m the shady 
transactions engineered by the PDS and its old party mem. 
hers which have come to hght thus far The Palestoman who 
has good business sense took the SET) beers to the cleaners 
twice, even prior to the “travel capense” payment 


(im 2S Apri 1990 Younes concluded an agreement with 
fundament. an enterprise owned by the organization 
giving hem the night to operate three of the best of the 
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almost cadicw sumber of SED gucet houses VI the seme 
tome. Youncs scoured the apien to buy thes properties 
nc. om Wendrch-Roectz. Lechen, and the beach botc! 
Wandiaz In addvvon, financial genes Langnetw hhc 
eviended a $)-milbon-martk loan to hem 


Seon thereafter another “S mulbon tawt marks changed 
hands om the form of a contribution to the Islama roles 
communts over whack the Palesteman preosdcs 


Youncs uneanted pullawts has wace trened mite a 
busenews reek for hes TUK povtmers €9m 75 July 1990. the 
tex bholders mocteng decuded to fire the Arab. at lea om 


bes Capactts as general manager 


Ml present, the firm's sole general manager ms Klaus bE chler 
a tormer top functonary of the FID) who eas prewdent of 
the East German athict: avsacuation DTSB [Crcrman (-ym 
nastecs and Sports Federation] until the end of 1989 (ne of 
the TUK partners « Frank Bachow. a clow frend of 
Exchler’s from the FID) [Free German Youth] davs Mew 
recently, Bachow served as an FIDGB [Froe Crorman Labor 
UL mon Federation] scorctary and was a close confidant of 
umon hows Harry Trach 4 therd partner os Crenter Retiner 
another member of the FIM clan. Retiner, a member of the 
central commuttice for many vears, served as bead of is 
western department untel bes close frend Egon Krens was 
dethroned Another tamihar name on the THK roster of 
partners «s Arno Edgar Rann of Hansa-Towrmt Inc That's 
the way ots These people all knoe cach other from the ofd 
SED davs 


Retincr has also porned another emterpreee Along with other 
FD) comrades such as Hartmut Kocme eho once served as 
deputy menrter of culture of the GDR, Retiner ms tryeng to 
make a name for hemectt om the publrsheng Puwnews Krone 
has bes foot on the door as well, haveng had hes sen Thorsten 
named as a partner on Retiner's Glew Verlag 


“Busnes 1 not as good as ft showld be ~ Retiner weve 


Rut the envestigators have then dowhts Dering the brect 
Krenz cra. when Wridenham gave the new general se 

retary an accownteng of the SED hard currency assets 
(amownteng to 81.857 milhon marks om force exchange 
acoordeng to Wiidenhar hemertf), be asked Areny to 
make drasin cuts om the allotments to the DAP and the 
SEW “Chtherwise ~~ Wiidenham warned. “our hard car 

remes reserves will soon he sed ep” 


None of the partcepants m willing to say whether the 
propected 1990 payments to the SED offshoots wore actually 
made tt has merely been determened that at leas 1M) 
muthon on cash were herng kept om the vaults of the contra! 
committice s seoret “transport” department 


The last head of thes particular department was Cranter 
Retiner He docs not deny having personally recemed 
the moneys “But | emmediately transterred ot to oer DAP 
[(rorman ( ommunnt Party] comrades he says leven 
have the rooeupts to show for a” 


The secretive behav sor of the ofd SED) mmcenbers om then 
financial dealings and the utter comfusson om the days 
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tollowong the collapse of the regume have given the old 
parts tanhful every opportuni, for manmpulation. The 
mvcstgators arc Stell uncarthing secret bank accounts 
and hedden financial & wroes 


While Wildenham sand that the SED hard currency 
asects amounted to §1.857 milhon marks. the indeprcn- 
dent commrermon for the revicw of party asscts came up 
with at least 218 melon marks mm foreign exchange. The 
crmenal polhoe and the prosecutor's staff assume that at 
least DM40 milhon must have been channeled mto 
private Fends. Theres sum may gct even larger if the 
imvesigators susprcronms regarding still wnother huge 
deal should harden. Once agai. a close associate of SED 
treasurer Wildenharn was involved 


Dr Heenz Smuctana, the general manager of the SED- 
owned Genes gift service, broke into tears on front of hrs 
staff when hus enterprise made the headlines after 
Schaick’s machmations became public. The vorld no 
longer made sense to the aged Genes chief, Hes o ampany 
(whech worked for Wsdenhain for the most part but also 
for Schaickh) had made u its business to carn forcign 
exchange and had handed over some S00 millhon marks 
to the Koko empire, 380 milhon directly to the SED 
treasery and another DM2S0 million to the state trea- 
sury between 1981 and 1989 


Although the PDS officially severed its tres to Genes on 
2» February 1990 the company did not cease to function 
as a result. li merely became “people's property ~ 


Toward the end Genes partners Wildenhain and Kar!- 
Hemz Ruemmier. a former member of Wildenhain’s 
staft, sgned a notary’s agreement which made thei 
partner's shares over to them fo. mer subordinate Smict- 
ana. And Langnitschke. the fourth member of the SED 
treasury team, provided Smuctana with the necessary 
venture caprial by segneng a waiver on all Groene. assets 


As of carly 1990. mnsiders beleve, Genes probably had 
assets totaling 420 millon East marks and between 60 
and 80 milhon West marks Other estrmates run as high 
as about DM100 milbon, depowted im accounts with 
Deutsche Aussenhandelsbank (DABA) [German Bank 
for Foregn Trade} and Handelsbank 


To set themsclycs up mm business, the newly independent 
(rene. bead and hrs senor executives resorted to one of 
the most brazen meneuvers ever devised to shift SED 
assets around. For months, Ingrnd Bahrmann., the firm's 
executive secretary. repeatedly) withdrew sums of moncy 
from a Crenes business account with DABA which the 
firm had used to defray rts cxapenses in the old SED days 
wonder Wridenhain'’s supervision. Since Wildenhain was 
now gone. the firm enjyoved unlimited “credit” for a 
number of weeks 


It wncertam whether this coup can be proven. The 
relevant records have drsappeared “Unfortunately Ms 
Rahrmann has misplaced some important documents.— 
Semectana says. “We have had to let her go on account of 
tha” 
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The tact that he brought Jens Peter Bathncr and Hans 
Loncke. two West Germans, mto the firm pror to taking 
the plunge into the marict coonoms Could spell doom tor 
Smoctana 


Limcke who ongmall) was Smectana’s «cond chour 
moved up to number onc when Bathner turned out to be 
a crook. Prosecutors m Kocl have brought a charge of 
fraud against bum. When thes became known be hur- 
nedly left the Genes offices on East Berlin's Unto- 
Grotewoh!-Strasse, only to bring surt to obtam a }- 
millon mark comsultant’s fee soon thereaficr. Sence that 
tume the lawyers have been dealong woth the matter 


Loncke. for hes part. got nght down to business. To begin 
with. the Bad Toclz management consultant restructured 
Greene. 's capital assets. On 15 March 1990 Loncke had 
two firms entered into the Bamberg commercial regrstcr 
Papillion Versand GombH [Mail Order Lid |. capetahzed 
at | mulhon marks and Refixn Vermocgensverwaltung 
GambH [Property Management Lid]. caprtahzed at 5 
millon marks. Previously. Lincke had purchased a 
burkding located at 13. Hafenstrasse om Bamberg at an 
offical cost of DM3.4 muthon. The two Genes subvend- 
mares have since been domiciled at thes address. The 
general manager of both enterprises os Hans Loncke 
More of the former SED milhons went mto the DM4 
millon purchase of COSC. Lincke’s Munsch management 
consultrng firm, which had been operateng with bttle 
success for a number of years 


Greene. itself got a new name. uc. Havers or Handel- und 
Vermoecgensycrwaltung mbH [Trade and Property Man- 
agement Lid}, capitalized at 2 milhon marks. The gen- 
eral managers of the new firm are Smoectana and. of 
course, Hans Lincke. One of the first tramsactrons 
mvolved the transfer of two loans 


The Refix loan amounted to % aulhon marks and that 
eviended to Papillion 6 millon 


In carly July 1990 Smetana submitted the Havers 
opening balance to the Trust Agency and then retered to 
(orar. As a kond of afterthought, the Havers management 
established still another subsidiary there—<caprtalized at 
| millon marks 


Since that tome. Lincke has been running the business all 
by homseclf—the upshot beng that both Refixn and Pap- 
ilion are deep mn de and are now taceng bankruptcy 


To avon bankruptcy. Lincke and Smectana wanted to 
withdraw an additonal 10.7 mulhon marks from still 
hqued Havers mbH but the prosecutors have wnce gone 
on the offensive The Trust Agency has shut off the 
moneys supply The firm's accounts as well as Lincke'’s 


personal account have been blocked. Lencke and Sm- 
ctana tendered ther resignation on 7 May 
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* Government Bonds Outbidding Savings Banks 
YIGEUI9YIE Hamburg DIE ZEIT in German 3 May 4! 
p27 


{Artucle by Solidus: “Good Valuc. Safe and Profitable 
Few Savings Offers by Banks Can Compete With Gov- 
ernment Bonds™] 


{Text} German credit institutions report gains in the bil- 
lhons. Nonetheless laments are heard in the banking suites of 
Frankfurt’s board of directors. The reason: The once uncrit- 
ical savers are becoming increasingly price-conscious when 
it comes to conditions and types of savings. With greater 
frequency savers shift their wealth to more lucrative forms 
of savings, and with greater frequency investors demand 
special conditions for their savings. Actually, this should not 
surprise anyone, although during the high-interest phase at 
the beginning of the 1980's at least up to five percent 
interest was paid for savings with a statutory penod of 
notice, the rise in interest rates during the past two years had 
hardly any effect on savings interest rates. Many savings 
banks continue to pay 2.5 percent, only rarely three percent 

And among the “big five.” only the Bayrische Hypotheken- 
und Wechsel-Bank with 3.5 percent offers somewhat better 
conditions for the standard savings account 


So “bonuses” 1s the keyword with which banks want to 
hold on to their dissatisfied customers. As long as the 
customer doesa t complain, they pay low interest rates 
But upon complaints a premium 1s quickly granted. In 
this way. self-confident customers with a minimum 
savings account of 10,000 German marks [DM] can 
negotiate six percent and more [interest] with their bank 
But dickering about interest rates 1s not every savers cup 
ot tea. 


The annual balance sheet of the Bundesbank proves that 
customers increasingly shift their money to other forms 
of investment. While at the end of 1989 DM486 billion 
were deposited m savings accounts with a statutory 
period of notice, by the end of 1990 the volume had 
dropped to DM 468 billion. This trend also continued in 
the first months of 1991 when many savings banks again 
lowered their standard interest rates to 2.5 percent 


Of course, the credit institutions do not mind if the 
money flows from the savings accounts to other in-house 
forms of investment: for example, to savings accounts 
with accruing interest or to savings Certificates, savings 
bonds, and other more or less long-term savings agree- 
ments. But many bank customers no longer consider 
such offers by their bank the “best of all deals” and 
instead favor government bonds. 


So Finance Minister Theo Waigel and Post and Tele- 
communications Minister Christian Schwarz-Schilling 
are happy. Government investment offers—unti! a few 
years ago favored by a only few experienced investors— 
are increasingly becoming the investments of the man in 
the street. There are hardly any problems with the 
purchase of government bonds. Every credit institution 
is Obligated to deal in these instruments—although few 
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bank consultants can suppress their gnashing of tecth 
when customers come with such wishes. 


Government bonds are definitely attractive. Federal 
savings bonds. for instance. alternatively have a term of 
SIA years with annual interest payments, or seven years 
with accrued interest. And after only one year. the saver 
can get to his money without effort or any rate risk. With 
an interest rate rising Over the course of the years from 
7.5 to nine percent, Minister Waigel’s bonds are 
extremely high yielding compared to bank offers. 


The finance minister also has interesting offers for savers 
thinking in the short-term. Federal financing bonds 
alternatively have a term of one or two years, which can 
be bought at any bank or savings institution for a 
minimum face value of DM1.000. So that no one has to 
Struggle with computing the interest rate and there can 
be no dispute about the possible computation method. 
the bonds are already discounted. This means that the 
investor pays less than the bond's face value. And the 
yields for these bonds are also very attractive: 8.25 
percent for one-year financing bonds. and 8.75 perceni 
for two-year bonds. 


Federal bonds and federal debentures are offered to 
investors with medium-term or long-term savings goals. 
These government securities are available with a DM100 
face value. and are issued by the Federal Republic of 
Germany as well as by the Post Office and Bundesbahn 
[federal railway}. Despite massive debts. these receiv- 
ables enjoy a first-class reputation worldwide. The 
debentures of the Fund for German Unity are also in this 
category since ultimately they differ only in name from 
the classic federal debentures. 


The buyer of government securities has three advan- 
tages. They are available on the stock exchange al a 
remaining term of a few months up to almost 30 years. 
Furthermore, they are traded officially and—unlike 
some homemade bank securities—can be turned into 
cash al any time at the goung rate. And lastly. the investor 
can have them entered in the federal debt registry. thus 
saving the custodian fee. 


However, in recent umes there have been problems with 
this federal debt registry. The few officials dealing with 
debt registry accounts can no longer cope with the rush 
from the new laender. So one must cxpect a waiting 
period of several months when opening a new debt 
registry account. Even registration of new accounts may 
sometimes take a few weeks or months. 


With regard to yield, however, these securities are worth- 
while. With the 30-year debentures—1ssued at the height 
of the low-interest phase in 1986 and meanwhile 
decreased in rate by 25 percent—the Bonn government 
did a disservice to its investors. But today all securities 
on the average yield about 8.4 percent. 


Rate risks can also be climinated. By now, already 16 
government securities are on the market as so-called 
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floating rate notes, whose interest rate is adjusted per- 
Odically to the market situation. This largely eliminates 
the danger of rate losses, and the investor always recvives 
a fair market yield. Of course, if interest rates drop, the 
yield also decreases. And the investor also does not profit 
from the ensuing rising rates of fixed-inicrest bearing 
government debentures. 


Normally, banks and savings institutions can collect at least 
a small sales commission when their customers prefer 
government securities to in-house forms of investment. 
However, with a very special form of a government savings 
offer they get nothing at all. The German Federal Postal 
Bank—one of the three offshoots of postal reform—«s 
heavily skimming off the icing from the cake of investment 
moncy. The Postal Bank's motto: “Always a shade beticr 
than the competition.” Today it 1s offering various forms of 
savings with fixed-rate or accruing interest, the conditions 
of which make many a bank or savings institution break into 
a great sweat. So it is not surprising that the banking 
institutions are strongly battling against the Postal Bank's 
new plans, 1.c., the introduction of savings certificates and 
increased overdraft possibilities with a current postal 
account. The money market 1s simply afraid that the Postal 
Bank could become a serious competitor and that profits 
will continue to drop, thanks to cheap savings deposits. 
Naturally, this can only suit the saver. Competition stimu- 
lates business, and often also brings better interest rates. 


Transportation Strike in Saxony Escalates 
LD1806222291 Hambure DPA in German 0404 GMT 
IS Jun 91 


[Text] Dresden (DPA}—The token strike by the Trans- 
port and General Workers’ Union in private Saxony 
tram and bus companies turned into an unlimited strike 
in the carly hours of this morning. During a ballot 
yesterday, approximately 93 percent of union members 
spoke out for enforcement of their demands by means of 
a strike. A spokesman for the trade union said this 
morning in Dresden that the strike would particularly 
affect commuter and intercity traffic as well as freight 
traffic. Nevertheless, it was decided to carry out vital 
transportation such as deliveries of milk to hospitals and 
establishments for children and disabled people. 


The union, which wants to continue the strike until 
agreement with the employers’ associations has been 
reached, 1s prepared al any time to begin negotiations 
which promise success. During the token strike on 
Monday [17 June] freight and public transportation was 
almost paralyzed in Saxony. The union ts using this 
strike to enforce its demands for an all-encompassing 
pay agreement as well as wage increases for around 
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10,000 employees, which are not subject to the wage 
restrictions of local employers’ associations. 


* Shipbuilding To End at Rostock \ ard 


YIGEVIVIC Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 7 May 9! p 19 


{Article by dpa/vwd: “Rostock Shipyard Has Ships Built 
in the West: Orders for Large Ships Go to Bremen, Kicl 
and Emden’ ] 


[Text] Rostock, 6 May—The last new ship, a 17.000 ton 
multipurpose container, 1s being built at the 140-year-old 
Neptune shipyard in Rostock. After thal, the enterprise so 
rich in tradition will cease to cxrst as an independent 
enterprise of the Deutsche Maschinen und Schiffbau AG 
(DMS). In mid-year ut will be affiliated as a repair enterprise 
with the Warnow shipyard in Warnemuecnde. But that 
enterprise 1s also fighting for survival. A few repair orders 
from the Federal Navy, a few new ship orders, some ordered 
by the financially strapped Sovict Union, offer no security 
for the almost 5,000 workers. 


In this situation, the Rostock shipbuilders were dealt a 
further blow when it became known that the Deutsche 
Seereedere: Rostock GmbH (DSR) gave orders tor six 
new container ships to west German firms. “Ot course, 1 
would have been only a straw.” sand Achim Melchert of 
the Neptune shipyard, “but we are particularly taken 
aback that the Rostock enterprises show so little sol: 
darity amongst themselves.” 


Deutsche Seereedere:, however, has reyected the accusa- 
tion that it 1s dumping the local shipyards. There is no 
reason whatsoever for such claims, said DSR personne! 
manager Joachim Kachler. The project, to have new 
container ships built outside the GDR. was already 
under discussion as carly as 1988. The shipyards in 
Mecklenburg-Western Pomerania were out of the ques- 
tion since they do not have the prerequisites tor the 
necessary size of the ships. Even the larger Warnow 
shipyard, with its obsolete cable crane installation, can 
build ships only up to 28 meters wide. Bul the ocean 
giants traveling in future under the DSR flag are to be 10 
meters wider. So two cach of the ordered container ships 
are being built at Vulkan in Bremen, at HDW in Kicl, 
and at Thyssen Nordscewerke in Emden. They are to be 
delivered to the Rostock shipyard by 1993 


Meanwhile the SPD [Social Democratic Party] opposition 
in Schwerin’s land parliament has jouned the sharp criticism 
by eastern shipbuilders. Chairman Harald Ringstoril 1s 
hoping for a commission of inquiry which 1s to shed light on 
the troublesome affair. lt will not do that the shipyard 
workers in Mecklenburg-Western Pomerania, already 
threatened by unemployment, are the victims 
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Mitterrand Urges Protection for Iraqi Population 
LD1906130891 Paris France-Inter Radio Network 
in French 1200 GMT 19 Jun 91 


[Text] Francois Mitterrand is urging that all precautions be 
taken to protect the Iraqi population before any withdrawal 
of the allied forces from Irag. During the cabinet meeting. 
the head of the state entrusted Roland Dumas with taking 
charge of this issue. France has also called upon Kuwait to 
pardon the sentenced people. Paris 1s worried about 
repeated death sentences in Kuwait. 


France Appeals to Kuwait To Show "Clemency" 


LDI906215991 Paris Antenne-2 Television Network 
in French 1800 GMT 19 Jun 91 


[Excerpt] The court in Kuwait have been getting carried 
away for a few weeks now: Eight people have just been 
sentenced to death and 200 others still have to appear 
before the special court which has followed the establish- 
ment of martial law. Today many are denouncing the 
extreme harshness of the Kuwaiti courts. France has just 
let ut be known that it has interceded, calling for clem- 
ency. [passage omitied] 


‘Framework’ for Financial Settlement With tran 


LD1906114191 Tehran Vowe of the Islamu 
Republic of Iran First Program Network in Persian 
0930 GMT 19 Jun 9! 


{Text} At the first round of talks between our country’s 
deputy minister of foreign affairs in charge of Europe 
and America and the secretary-general of the French 
Ministry of Foreign Affairs, held last night in Paris, the 
overall framework for final settiement of the financial 
disputes between the two countries was determined. 


According to the report by the Central News Unit, on the 
basis of the accord an expert commiutice was set up, 
comprising representatives from the two countries. 
which will carry out talks within the agreed framework 
The talks will be based on the memorandum of under- 
standing regarding the settlement of financial disputes 


After his mecting with the secretary-general of the 
French Ministry of Foreign Affairs, our country’s deputy 
minister of foreign aflairs expressed optimism that the 
talks will yield final results by the end of the current 
week, thus settling the disputes for good. 


Meanwhile, yesterday in a news conference the spokes- 
person for the French Ministry of Foreign Affairs 
expressed hope that the current round of talks will lead 
to the final settlement of the financial problems of the 


two countries 
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Cresson Gets Last-Minute Support for Health Bill 


1 2006080591 Paris AFP in Enelish 0127 GMT 
20 Jun 91 


[Text] Paris, June 20 (AFP}—With the savvy of an old 
pro, Prime Minister Edith Cresson. just a month in 
office. squeezed last-minute support from independents 
in the parhament late Wednesday to win approval of an 
unpopular health reform bill and avoid using a contro- 


versial emergency procedure. 


Initially faced with opposition from the communists, the 
centrists and the conservatives, Mrs. Cresson had planned 
to use the constitution’s article 49-3 to push through the act. 
Under the article, the government can decree a bill into law 
unless a majority in the parliament votes a no-confidence 
motion thal toppics the government. 


The last-minute vote drew strong protests from the 
opposition, most of which boycotted u. The result: 286 
for, 28 against. “These are fraudulent mancuvers,” pro- 
tested Alain Madelin of the UDF [Union for French 
Democracy] center-right party. 


Nevertheless, the vote let Mrs. Cresson avoid the 
recourse to article 49-3 for the second time in less than a 
wecek—also the sccond time since she took office a 
month ago. 


The last-minute victory was all the most impressive since 
on Wednesday afternoon, after the Socialists had 
announced they would use article 49-3 to approve the 
hospital bill and the opposition sand 1 would not call a 
no-confidence vote, Mrs. Cresson took the time to meet 
with a Japanese parhamentary delegation. The delega- 
tion was led by Masao Hor, who told reporters he was 
“very satisfied” with the 45-minute mecting. He 
described it as “very friendly and very frank.” He said 
the talks centered on Japanese and European competi- 
tiveness and on working conditions in Japanese 
industry. particularly working hours. Mrs. Cresson, 
France's first female prime minister, did not comment 
on the mecting, but, asked when she would make an 
official visit to Japan, she replied, “Not this year, maybe 
neat year, in the spring.” 


Immediately after the meeting. Mrs. Cresson crossed the 
Seine to the National Assembly, where she deftly brought 
to the government side 11 centrists who had carher 
pledged to vote against the bill. The conservatives had 
denounced the bill as bringing in too many restrictions 
while the communists have opposed 1 because they fear 
it will reduce the quality of health care. 


The last-minute maneuver infuriated the three conserva- 
tive parties, who were clearly unprepared for ut and 
boycotted the vote. The only ones to vote against were 
the 26 communists and two independents. 


Many centrists also protested in unusually strong terms. 
Edmond Alphandery. speaking for the centrist group, 
many of whom are independents, charged that “there has 
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been a clear violation of the rules of the National 
Assembly.” Specifically. they accused the socialists of 
tasling to verify that votes of the absentces corresponded 
to them instructions, and of stcaling some of the keys 
depulics use to vote. 


Nevertheless, the vote was a significant victory for Mrs. 
( vesson, who had to face a first no-confidence vote 
Monday, just a month after taking office. after using 
article 49-3 to push through a tax bill. 


Laurent Fabws, the speaker of the assembly, noting the 
unpopularity of the article-49-3 procedure, said Tucsday 
that he thought 1 should be used only for “exceptional 
situations, such as the budget.” 


Michel Rocard. in three years in office, used u 27 times, 
triggering 11 no-confidence votes, some of which he 
survived only narrowly. 


Cresson Criticism Aimed at Japanese Companies 
OV 2006035691 Tokvo AYODO in English 0315 GMT 
20 Jun 91 


[Text] Pars, June 19 KYODO—French Prime Minister 
Edith Cresson on Wednesday told Japanese parliamen- 
tarians that her strong criticisms of Japan are aimed at 
its big enterprises and not the Japanese people. 


Masao Hor, head of a six-member Japanese parliamentary 
mission, quoted Cresson as saying she 1s not opposed to 
France and Japan competing under equal conditions. 


Cresson, renowned for her strong opposition to Japanese 
imvesiments and trading practices in Europe, criticized 
Japan's exports of cars and explained what she perceives to 
be the different social corcumstances of the tv. » countries. 


Whule criticizing long working hours in Japan, the French 
prime minister also referred to reports that the same cars are 
berg sold at higher prices in Japan than in Europe and 
mentioned imadequacies in quality of life im Japan. 
including housing. Hon quoted Cresson as saying France 
cannot remain idle if Japanese companies enter Europe 
while operating under such different basic conditions and 
called for immediate measures to even these circumstances. 


Meanwhile, AGENCE FRANCE PRESS (AFP) reported 
that after the meeting. Cresson indicated her intention to 
visit Japan neat spring. 


PCE Warns Cresson of Need To Change Policy 
LDIS06180891 Paris France-Inter Radio Network 
m French 2200 GMT 17 Jun 91 


[Teat] The opposition’s censure motion against Edith 
( resson’s government was rejected this evening, as 
cxapected. It recernved only 265 votes imstead of the 


necessary 289 The result of the voting was not in doubt, 
the Commun. sts [PCF] having decided not to vote with 
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the nght, but the oppositon called in all its votes—all the 
deputies of the RPR [Rally for the Republic], the UDF 
{Umion for French Democracy]. the centrists of the UDC 
{Umion of the Center], and 10 independents out of 25 
voted for the text. The Communists, even if they did not 
censure the government, were al pains to ict 1 be known 
that there was no question of giving the government a 
free hand, as Guy Hermier explained from the platforsa. 


[Begin Hermier recording] We have told you that we will 
judge you according to your actions, and if we decline to 
sanction the mancuvers of the nght we are not ruling out 
anything, including voting for a censure motion as a last 
resort. You will have to heed thes, Mrs. Prime Minister” 
In order to remobilize the left and bar the path to the 
obvious ambitions of the right i 1s not cnough to give the 
impression of change. It 1s necessary 10 move policy 
toward the lefi. For our part we remain ready for this. It 
1s about time’ [end recording} 


Joxe Advocates Preference for European Products 


LD1906130391 Pans France-Inter Radi Network 
in French 1100 GMT 18 Jun 91 


[Text] The Gulf war was a useful revelation for many 
political and military leaders: They realized the weaknesses 
of European defense sysiems. Many understood that 
would become impossible to maintain a French acrospace 
industry and a British artillery industry duc to production 
costs. Thus, the Gulf war has revived the idea of a European 
defense on all levels including the industrial level, an wea 
pleaded by [French Defense Minister] Prerre Joxe at the Le 
Bourget exhibition this morning. The defense minister was 
interviewed by Michel Polocco: 


[Begin Joxe recording] There are European Community 
rules which will increasingly drive European countries to 
give up their preference for French products. It may 
present inconveniences for the national industry and i 
may present advantages for the treasury. If we give up 
preferences for French products and are drawn to choose 
from among European products, one may hope that a 
European preference will be adopted in Europe. partic- 
ularly in such fields as acronautics and space. where 
Europe and France and all of Europe excell. If we want to 
keep these advances, these technologies, without 
engaging in European protectionism, we must neverthe- 
less think about our interests. Our interests are to buy 
European, especially when European really means Euro- 
pean products: Franco-Anglo-German-ltahan rockets, in 
brief, European hehcopters, which will be Franco- 
German and from other countries. We will have to get 
into the habit of this, otherwise mn 10 of 20 years we will 
not be able to sce such an interesting exhibition in Le 
Bourget. The Le Bourget exhibition will be taking place 
somewhere clse. [end recording} 
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Chirac on Need for European Defense, Nuclear Role 
P\11906082491 Paris LE MONDE in French 
19 Jun Yi ps 


{Unatirbuted repor.: “Mr. Chirac: “European Defense 
Must Be Created” ] 


[Text] Speaking to the Academy of Moral and Political 
Scrences on Monday 17 June, Jacques Chirac assessed 
the results of Europe's “nonexrstence™ in the Gulf war 
and of the ideological, strategic, and demographic devel- 
opment of the world. The former prime minister said in 
particular that nuclear weapons “will maintain, but at 
very much lower quantitative levels, an essential role in 
deterring that big, powerful military neighbor which 1s 
and will remain the USSR or Russia.” “But,” he added. 
“they will present new problems for our countries in that 
they are likely to proliferate, probably in Europe's Third 
World neighbors.” Thus Mr. Chirac thinks that Europe 
and France will have to “radically review their nuclear 
means and stratcgics.~ 


“Europe has no other option than to unite to mobilize 
the necessary forces,” the RPR [Rally for the Republic] 
chairman explained... “It 1s nesther realistic nor desir- 
able to leave the United States solely responsible for this 
task. European defense must be created. We must work 
with obstinacy and pragmatism to build Europe, 
knowing that, in a world of 8 to 10 billion people, none 
of our nations will have the means to influence the 
course of events alone and on a lasting basis. This 
implies a real unity of European nations with respect for 
their character and sovereignty, the emergence of a 
common security policy, and a new relationship of 
balanced alliances with the United States, at the same 
tume as a partnership with Japan and with a Russia 
which, | hope, will soon be democratic.” 


Pakistani Foreign Ministry Aide Holds Talks 


101906203291 Paris AFP in Enelish 2029GM1 
19 Jun 91 


[Text] Parts, June 19 (AFP)}—Foreign Ministry officials 
held talks on the planned sale of a French nuclear power 
plant to Pakistan and other aspects of French-Pakistan 
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relations here Wednesday. the French Foreign Ministry 
announced. The talks by Francois Scheer, 

general in the Frerch Foreign Ministry and his Pakistani 
counterpart, Akram Zaki, were part of “regular consul- 
tations,” the ministry added. 


A spokesman for the ministry said last week that Pak:- 
stan would have to make a number of nonprolifcration 
commitments before a deal could be struck. 


President Francois Mitterrand gave the green light for 
the sale of the plant to Pakistan when he visited the 
country in January last year but negotiations have not 
made much progress since. 


Pakistanis MP Shehbaz Sharif, a brother of Prime Min- 
ister Nawaz Sharif, on Tuesday urged France to agree to 
the project which, he said, could be financed by such 
countries as the Unied Arab Emirates and Saud: Arabia 
and by a long-term loan by Parts. 


Socialist Party Reacts to RSA Apartheid Efforts 
LD1906082191 Paris Radw France International 
in French 1230 GMT 18 Jun 91 


[Text] France considers the vote of the South African 
Parhament [abolishing the Population Registation Act] 
an extremely positive thing. It has greeted the efforts of 
President de Klerk and those of Nelson Mandela. 


The French Socialist Party has also reacted. Listen to the 
Socialist Party spokesman, Jean-Jack Queyranne. 


[Begin Queyranne recording] The Socialist Party, like all 
democrats, 1s pleased with this courageous decision by 
President de Klerk, who put an end to a regime which 
put South Africa un the dock of nations. Now the official 
apartheid legislation has been abolished. It remains now 
that apartheid must disappear in reality. It will be a 
long-term job. We must seck the courageous action of the 
South African forces, especially the struggle undertaken 
a long time ago by Nelson Mandela, to reach this 
decision. South Africa 1s therefore about to remitegrate 
into the group of nations where there 1s not discrimina- 
tion between men and wonen on the basis of their origin 
or skin color. A lot remains to be done on the ground, 
however. [end recording} 
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New Party Calls For Corruption-Free Politics 


1D1606101391 Lishon RDP Commeraal Radio 
Network in Portuguese 2300 GMT 18 Jun 91 


{Excerpts} The Party of National Solidanty [PSN] has 
held ts first congress un Lisbon to analyze and debate ts 
program. Migucl Moreira reports 


|{Morcira] The Party of Natronal Solidarity 1s the name 
of anew political force that wall be contesting the coming 
legislative clections thers coming October. One of the 
aspects that the PSN’s leadership wishes to make quite 
clear 1s the party's aloofness from all the cxrsting forces 
on the national political scence. Party President Manucl 
Sergio made a point of emphasizing the PSN’s wish to be 
anew party and a party of solidarity, capable of chan- 
neling new seas and principles upon which to base a 
new way of conducting politics in Portugal 


[Begin Serge recording] There are new principles im 
Portuguese politics by which the parties must abide. We 
must subordinate ourselves to a number of valucs 
without which we cannot live as human beings. [passage 
omitted) If you read the newspapers, what are the 
Striking features of Portuguese politics? Is ut the debating 
of principles, the debating of ndeas, the debating of what 
steps to take’ No. Usually the striking features are 
instances of corruption, and quarrels between politi- 
cians. Such are apparently the most relevant features of 
Portuguese politics. If thes what Portuguese politics 1s 
about, then there 1s no doubt that change 1s needed. 
because Portugal deserves a different kind of politics. I 
believe that the PSN wall prove equal to the task of 
bringing a new politics to Portugal. fend recording] 
[passage omitted] 


Assembly Rejects Amnesty for Left-Wing Terrorists 


LDIS806194191 Lishon RDP Antone 1 Radio Network 
in Portueucse 2300 GMT 17 Jun 91 


{Excerpts} The parhamentary appeal by Deputy Coctho 
dos Santos calling for an amnesty for the imprisoned 
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members of the FP-25 [Popular Forces of 25 April 
left-wing group] was defeated today im the Assembly of 
the Republic when the Social-Democratic opposition 
prevented a debate on the maticr. [passage omiticd] 


On 19 June members of parhament representing thc 
Socialist, Communrst, and Democratic Renewalsst par- 
ties wall vest the FP-25 hunger sirkers im prison to 
express them solidarity. [passage omitted] 


The hunger strike ts Causing Concern im many quarters of 
Portuguese political lite. This afternoon President Maro 
Soares discussed the problem with the attorneys gencral 
[passage Omitted] 


Our newsdesk heard minutcs ago thal a group of initcl- 
lectuals and artists have telexed the president of the 
Republic calling tor an amnesty for the FUP |Popular 
United Forces}]-FP-25 detainees, and sent copies to the 
prime minister. the president of the Assembly of the 
Republic, and the leaders of the parliamentary groups 
[passage omitted] 


Metallurgical Company To Sign Contract With Iran 
LDISOGI9SS91 Lishon RDP Internacional 
in Portueuese 1200 GMT 17 Jun 91 


[Excerpt] Through a contract for the supply of hydrome 
chanical equipment worth | billron escudos, Sorctame s 
[Association of Metallurgical Companies} former tinks 
with Iran have been reestablished. The contract, pro- 
viding tor the supply of shickding, servomotordnven 
fhaxigates. valves, and grids wall be signed this month 
Dehvery us scheduled for 1992 


Sorcfame already has an enviable list of foreign chents 
ranging from the United States—with an order for 27 to WO 
cars for the Los Angeles and Torrance subway. to Albania 
with an order tor 500 milhon escudos’ worth of equipment 
for the Banger hydroclectric dam. [passage omitted] 
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Economy Minister on Aims of Social Progress Pact 
P01900114691 Barcelona LA VANGUARDIA 
in Spanish 8 Jun 91 p 37 


|Manano Gsurndal report: “Solchaga Proposes That Div- 
idends Increase at Same Rate as Wages” ] 


[Text] Madmd—At us mecting yesterday. the cabinet 
approved the contents of the social progress pact, which wall 
be negotiated semultancously with the parliamentary groups 
and the social enterlocutors. In thes pact, the government 
proposes bringing mecreascs in moncy wages into linc with 
the European average. The government's proposal includes 
miroducing a universal wage review clause to guarantee 
workers purchasing power, and ensuring thai the drstmbu- 
thon of busuness profits mecreases at the same rate as wages. 
The rest of the surpluses gencrated by enterprises’ activity 
will go mmto the reserves and enjoy tan privileges 


Following the cabunet mecting, Economy Munister Carlos 
Solchaga explarned that the background to the social 
progress pact dates back to January 1990. when the first 
Stage of the social consultation was negotiated, and to the 
otter made by the prome munistcr to the social agents om hes 
mvestiture speech. After a year and a half of reflection by 
the Congress-Senate pount commitice, conclusions have been 
reached on the measures required to adjust the Spanish 
economy to the European single market. In the coonomy 
moniter s oprmon, Spain for the first tume has an opportu- 
nity to take part on a modernization process defending its 
own interests. Solchaga added that “not taking this oppor- 
tunity would cause severe social frustration.” 


The monster revterated that this ts not merely a wage 
agreement, because ut mncludes structural, fiscal, and mone- 
tary measures. “It es an onentation of cconomic policy in 
which we seck everyone's cooperation. No one 1s being 
asked to make sacrifices. They are simply asked to make a 
collective effort whech, through taking jount responsibility, 
enables us to bridge the gap which, al present, separates us 
trom Europe.” 


\coording to the coomomy minister, the government has 
treed to sum up the caperence of the vears of economic 
crisis to avond repeating the mistakes of that time 
“From 1986 to 1990 we found that through an orthodo. 
poles. with the emplementation of structural reforms 
and wage restramnt, we lowered inflation by 2 percent, 
grew 10 percent more than the other European countries, 
created 1.5 millon yobs, and reduced the unemployment 
rate trom 22 percent to 15 percent of the working 


population. Now we see that with the devclopments of 


the past few years, wage restraint 1s on danger.” 


‘lt has also been found.” Solchaga continued, “that in the 
cowntnes such as Belgrum and the Netherlands, which have 
made pacts of thes kund, mflation has fallen to 6 percent, 
wages have risen, and the economy has improved. In other 
countnes, such as the United Kingdom, where the trade 
unions have negotiated thei agreements without taking the 
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competitiveness factor mto account, annual inflation has 
reached 12 percent, and the cconomy’s growth will decrease 
by | percent.” 


According to the cconomy munisicr, in vicw of thes 
Situation the government faces two altcrnatives—to 
apply a resinctive monctary and fiscal policy to ncu- 
tralize cxcessive wage mecreascs or to reach a pact 
whereby moncy wages and profits are restrained and real 
purchasing power 1s improved through guaranice 
clauses. “We beheve ut 1s worthwhile to follow thes laticr 
course, for which everybody's cooperation 1s required.” 


The social progress pact 1s based on three poimts—an 
moomes policy, the combating of structural inflation, and 
optuumization of labor and capital. In order to succeed m 
resiraiming wages and al the same time guaraniccing an 
improvement in their purchasing power, they must be linked 
to increased productivity. The government proposes ncgots- 
ating through a tripartite and centralized agreement so wage 
mecreases are brought ito line with average European 
wages—hasically. those of the countnes which are m the 
European Monctary System and which are our most direct 
competitors. This would be done im the 1992-94 pernod 


The increase in the distribution of business profits will be on 
line with wages, and the differential between them will go 
into reserves. The government will grant considerable fiscal 
assistance for this, with the arm of enterprises’ beong finan. 
cially strengthened and able to make the invesiments they 
need to improve thew competitiveness 


Incentives for F aterprises 


Solchaga also proposes setting up tnipartite Commussions 
to combat structural inflation im four basic sectors— 
msurance, education, transport, and housing repair, To 
thes end laws such as the law on the provision of 
msurance will be mtroduced, and measures will be 
adopted to guaranice competition 


Third. the government proposes a set of reforms to optimize 
the labor factor and capital. These include changing the 
hiring system to prevent the cxrsting abuses om temporary 
employment, gradually ending the labor decrees dating trom 
the Franco pervod, and redirecting unemployment assts- 
tance, $0 the | triton pesetas used to pay National Employ. 
ment Institute benefits will be directed more toward 
training the unemployed than toward supporting benectits. 


The government also wishes to optimize capital, for 
which it propeses mcentives for investment. vocational 
traning, and research and development, and the setting 
up of mvesiment funds aimed at improving technolog- 
al and human capital. The adoption of fiscal measures 
to encourage saving by enterprises 1s also contemplated 
The government promises to encourage public sector 
mvestment carmarked for infrastructures 


Carlos Solchaga concluded 4 statement by asserting that 
however Many a prior criticrsms the trade unrons make of 
this plan, the government will go ahead with its proposal 














” SWITZERLAND 


House Approves IMF, World Bank \lembership 
AU 1806160991 Paris AFP in English 1543 GMI 
18 June 91 


[Text] Bern, June 18 (AFP)}—The upper house of the 
Swiss parliament on Tuesday approved Switzerland's 
membership of the International Monetary Fund (IMF) 
and the World Bank. 


But it sand such membership must be in line with “the 
principles and aims of (Swiss) development policy.” in 
what analysts said was a bid to calm calls for a refer- 
endum on the rssuc, largely from Third World aid groups 
and those who prefer Switzerland not take part in 
international bodies. 


If there 1s no referendum and the lower house of parlia- 
ment approves the plan later this year, Switzerland could 
be formally admitted as the 156th member of the IMF 
and the World Bank in carly 1992. 


Germany's Genscher Praises Country's Federalism 


LD1406164491 Hamburg DPA in German 0920 GMI 
14 Jun 9! 


[Text] Bern (DPA}—Foreign Minister Hans-Dietrich 
Genscher has praised Switzerland as a democratic polity 
“which has created a umigque combination of civic pride 
and sense of freedom, of economic prosperity and social 
consensus” on the occasion of its 700th anniversary. 
Swiss federalism could be a model for the European 
future, Genscher said today in Bern at an international 
celebration attended by the foreign ministers of the five 
neighboring states, U.N. Secretary General Javier Perez 
de Cuellar, and European Council General Secretary 
Catherine Lalumiere. 


Switzerland has won worldwide respect, which 1s based 
primarily on trust in people and the basic convictions of 
this thoroughly democratic country. Genscher stated 
that Switzerland must decide for itself how to shape its 
future relations with the EC. Whatever its decision the 
country will “play an important and exemplary role” im 
the “architecture of a new Europe” 


* Demographic Challenge for Military Examined 
YIENOS 744 Frawenfeld ALLGE MEINE 
SCHWEIZERISCHE MILITAERZEITSCHRIFI 

in German May 91 pp 255-258 


[Article by Roland R. Ravre, graduate engineer, and an 
Operations Course working group: “Demographic Dan- 
gers, Migration” | 


[Excerpts] As a result of the differences in wealth in the 
world and the ethnic unrest and population explosion in 
underdeveloped countries, the onslaught of immigrants 
into Switzerland 1s increasing. more and more of them 
illegally, still peaceful today but moving toward a point 
of saturation. 
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Under unfavorable circumstances, the quantitative and 
qualitative characteristics of the migration will lead to 
exceptional situations that must be countered with spe- 
cial measures. But today there ts no well-formulaicd 
political aim. As a consequence, then, the mitial steps for 
the action strategies have not yet been adequatcly sup- 
ported. If in the future the federal government wants to 
intervene or 1s able to provide support, then special 
quickly available units must be trained and equipped in 
the scope of “Army 95." 


Current Status 
[passage omitted] 


Switzerland 

Today there are already more than | million fore:gners 
living in Switzerland (persons with residence permit and 
seasonal workers) and that accounts for about 20 percent 
of the entire population (Switzerland already has the 
greatest percent share of foreigners of any European 
State). We presently must reckon with a monthly influx 
of 2,000 to 3,000 refugees or persons secking asylum. 
There are numerous reasons for these immigrants and 
persons secking asylum: 


—Economic disadvantage. 
—Ethnic strife and conflicts: 
—The population explosion in underdeveloped countnes. 


Those seeking asylum come from several different coun- 
tines: Turkey (20 percent), Ceylon (18 percent), Lebanon (18 
percent), Romania (6 percent), India (4 percent), Pakistan 
(3.5 percent), Angola (3.5 percent), Zaire (3 percent). 


The onslaught of persons secking asylum 1s increasing. 
Until now, the immigration has been peaceful but more 
and more of 11 1s illegal. 


Scenarios for Further Development and Analyses 


Scenarios for future immigration into Switzerland can be 
pul together with the following elements mn accordance 
with the building-block system 


Basic Flements 


The pressure to migrate in the direction of Western 
Europe will imcrease greatly im the cast (USSR and 
Eastern Europe) as well as in the south (Third-World 
countries of Africa) and southeast (islamic world) for 
various reasons 


The practical possibilities of coming to Switzerland are 
improving. the ways of entry are becoming more diverse 
and refined 


Nevertheless, Switzerland is not a “front state”. the 
necessity of traveling through neighboring countries 
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means a filtering of the migrating persons and more 
advance warning time for us. 


The mmmugrants include persons of both sexes and of all 
ages. people who are healthy and sick, independent and 
needy. single persons and families, harmiess people and 
criminals, true refugees and political agents. the destitute 
and the wealthy. 


blective Elements 
( umulation 


The arrivals of different origins (especially from the cast, 
on the one hand, and from the south and southeast on 
the other) occur approximately simultancously (accumu- 
latron) or they alternate im larger time intervals. 


Dy namics 


The emmigration takes place contynually, increases 
steadily. or occurs in sudden waves. 


Spatial Distribution 

The smmigration takes place i a rather orderly manner 
at the border posts foreseen for 1 with the emphasis from 
one direction or simultancously along the entire national 


border, and especially uncontrolled, illegally across the 
“green border.” 


Ethnic Structures 


The emmuigrants form somewhat uniform ethnic-social 
groups (that 1s, with respect to nationality, religion, 
language. or culture) of a certain size or they come quite 
mixed as individuals or small groups. 


Intention in Switzerland 


(ne must reckon with persons who want to remain im 
Switzerland for a long time or permanently to establish a 
life here and with those who would like to leave our 
country after a short or more extended period. 


Nlagnitudes 


Lp to a certain number, the new arrivals can be handied 
through the procedures now in effect and practiced and 
the system employed can be adapted to the mcrease mm 
the number arriving. But 1 must be expected that the 
time will come when a threshold number wiil be 
cxceeded—whether ut be im the course of the stcady 
development or because of an extraordinary onslaught— 
s© that the normal means and procedures are no longer 
adequate, which would be characterized as an emergency 
(state of emergency, disaster) 


Analysis, Assessment 


The accumulation of unfavorable clements will soon neces- 
sitate special measures. These measures are to be planned 
and providently made possible today. so that the emergency 
and unnecessary improvisation can be avonded 


SWITZERLAND M 


One must differentiate between the basic political strat- 
egies and the provision of the means for impiementation 


The Policy of Switzerland 
To thes day there 1s no well-formulated political aim or 


objective to counter the mcreased migration and a 
spreading fundamentalism. 


But this 1s an indispensable precondition as a basis for 
Strategies to be developed for the migration problem and 
fundamentalism. Hence its establishment 1s a very 
important task at the federal level. 


Nevertheless, the following attempts in a rudimentary 
way to formulate possible strategies and thereby to 
indicate possible basic approaches. Thes 1s donc, among 
other things, to build a bridge to the role of the army in 
this set of problems. 


Strategies: 


Restricting to a Minimum 


Because of the fact that Switzerland already has a very 
large share of foreigners with about 20 percent and 1s 
among the most densely populated countnes in Western 
Europe, the admittance of refugees 1s to be reduced to an 
absolute minimum. Only recognized hardship cases 
(politically persecuted people from regrons im acute 
crisis) will be accepted. 


Adaptation from (ase to ( ase 


In any case, a special pudgment 1s made, which sets forth 
the admission practwe im appreciatron of the special 
circumstances mm this case. It can lead to a different 
treaiment of the admission with respect to different 
migration flows. The competence of adaptation hes with 
the political leadership. 


Admission or Redistribution in the Framework of 
F urope 


Within the scope of its possibilitees, Switzerland admits 
political refugees and others who find themselves in an 
economic emergency and grants them temporary asylum 
for humanitarian reasons 


Solutions for the sharing of burdens (reassignment) are to be 
found in cooperation with the other European states 


Integration and Assimilation of a Large Number 


Asa wealthy country, Swrizeriand acts out of 1s duty to help 
others and 1s taking measures to admut and integrate a larger 
number of previously politically persecuted persons up to a 
maximum number that has yet to be determined 


In cach of the four cases, the federal government and the 
cantons make sure that peace and order are maintained, if 
necessary through the use of police and military means. The 
Federal Government can employ military means to suppor 
the implementation of strategies 
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Role of the Army and ( onclusions 


The Army's role ss m accordance with the polrtical 
micntion, thal 1s. the strategies of the political leadership 
for handling the migratron. Today the Report Y) of the 
Federal ( ouncil to the Federal Assembly on Swiss secu- 
rity policy specifies: “If there are larger flows of refugees 
clements of the army can be used to support the civihan 
agencies on the natronal border ~ 


The refugee polcy 1s a maticr for the Federal Govern- 
ment but 1s delegated to the cantons for cxccution. Thes 
m turn, request additional federal resources when there 
are probicms with caccution 


Today a rapid and cfificient cooperation 1s possible 
through the yornt command structures of the Territoral 
Districts and canton governments. Of course military 
units must be provided for this. Depending upon the 


support requirement. ts possible to profit m specifx 

wars fr entire know-how of the Territonal Zones 

—{ oord services (medical service. transport ser- 
vue 


—RKelet departments (16 departments for a total of 
25.000 to 30.000 refugees) 


—-Speciainsts (specialrsts for languages. valuables, law. cic) 


The uve of standby troops offers an additional possibility 
for rapid action 


The capacity to accept and care for refugees. modest 
relative to the threat, shows the variants to be planned 
for an Army 95 


Variant |: Combat ‘orces with supplemental tasks 


Variant 2: Spect, troop 


If our combat forces are foreseen for the additronal tasks 
in the implementation of our refugee policy. thes should 
be schooled on thes on basic tranning. Sufficrent time can 
still be found for thes mm the combat forces Combat 
forces can also achieve a substantial dissuasive effect 
(power proyection) on the flows of refugees. Today the 
additional equipment necessary for this supplemental 
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task can casily be procured trom the supply of scrialls 
produced products for the police service. In the event of 
a termional threat. however. the use of combat forces 
requires that the emphasis be pul on the primary mission 
of “defense.” which means a stripping of the additional 
mission, which cannot then be casily delegated back to 
the cantons 


The traning and cqupment of a special troop m the 
Termonal Service, one directson of whose tramung 1 
aimed al support of the civelsan authoritics in the umpic- 
mentation of the refugee policy. frees the combat troops 
for ther primary missson mm all cases. Through its 
specialized traming and the necessary mobility, high 
efficeency 1s guaraniced. Its mnicgration into the Territo- 
nial Sersvece semplifics the command and subordination 
under civilian authorities. To semplify the mitegratron 
mio civihan structures, the personne! of thes special 
troop must mclude special torces that receive the best 
technical and practical traning tor use within the scope 
of the refugee problem. Thrs troop 1s to be developed 
qualitatively as an “elite force” and provided with the 
latest technology. compatible to the catent possible with 
the equipment of civvihan authorities. It 1s thereby pos- 
sible that today's army's madequate support capacity of 
25,000 to 30.000 refugees can be capanded or the flow of 
refugees can be efficiently controlled and reduced at key 
points. For thes purpose. one territorial battalion of such 
special troops 1s to be organized per territornal drstrict 
which 1s equal to a requirement for 2! mobile hght 
terriona! battalions. One company 1s thereby to be 
especially equipped tor air-mobile firefighting missions 
The establishment of thes special troop can also form the 
nucteus for a further development if the classic threat mn 
the sense of the primary muassron of “defense” continucs 
to shift on the direction of “low mntensity conflicts.” 


|Box, p 255} 


Working group: 


(sroup chict Col RR. Favre 
Col M. Allemann 

Col H. Heller 

(ol A. Wueest 

it Col LP. Peterner 
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Denmark 


Minister Invites Baltic States to CSCE Meeting 
LD180617 3691 Stockholm Svertecs Radio Network 
m Swedoh 1600 GUT IS Jun 91 


[Tore Rundgreen report] 


{ Teat] At the European security conference m Berlin thes 
Thursday and Fnday [20-2! June}, Denmark will again 
show tts support for the Baltuc states. Representatives of 
Estoma. Latvea. and Lithuania have been invited as 
evests of the Danish delegation 


|Rundgreen| Since the Baltuc states started thes attempts to 
isberate themselves from the Sovict Unson. Denmark has 
taken @ very severe attstude toward the Sovicts and, to a 
greater extent than many other countnes, has shown is 
support tor Estoma, Latvia. and Lithuansa. Al the security 
onference m Pars ox November lasi vear, there was a 
Might, uproar with protests from the Sovect Union, when 
Danesh Foren Monster Uffe Elliemann-Jensen arranged a 
news conference where representatives of the Baltic states 
were able to give ther viewport on conditions im thei own 
countnes The Balts had pressously been refused permission. 
after protests and threats from the Soviets, to take part in the 
meeting as observers. Nor were journalists from Estonia. 
Latvia. and Lithuania to be given access to the vanous news 
conferences. At the Danish delegation’s news conference, 
however, there were quite suddenly more Danish-registered 
journalysts than were present om Paris. The reason was that 
tle Eliemann-Jensen had saed that all pournalists from the 
Balt states were to be provided with Danish press cards 


Thes Thursday and Friday there 1s to be a new security 
conference, thes tome in Berlin, and again nt seems Eflie- 
mann-Jensen will be driving the Soviet representatives mad 
\fter consultatpons with Prome Minister Poul Schluter. he 
has imvited representatives from Estonia, Latvia, and 
Lithuama to be present at the mecting as observers and as 
the specially mnvited guests of the Danish delegation 


Opposition to Opening EC Internal Borders Viewed 
PAL) 906105091 Copenhagen BERLINGSAE TIDENDI 
n Danish 18 Jun Vip] 


le Bang Nielsen report: “Denmark Must Again Con- 
template Open Borders] 


| Text] Luxembourg——"There will probably be no con- 
sols at the EC's mnternal borders mm the long term. In 
vrew of the fact that we are on the verge of becoming 
solated over thes msuc. tons time that we seriously 
reconsider our position on the Fotketong.” Justice Min- 
ister Hans Engell (Conservative) said after a meeting of 
f( justice menesters [as publhshed) on future border 
control arrangements within the Community 


This means that Denmark 1s moving toward changing its 
positron on the issuc, because up to thes treme, Denmark 
has remanned firm on some form of borarr controls 
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inside the EC enternal market after 1993. At the Luxem- 
bourg mecting. however, Denmark and Britain were 
rmsolated um thes wesh that there should still be border 
controls withen the EC internal market for poopie from 
third countnes, even though passport checks on the EC's 
internal borders for EC cituzens are abolished 


All the other EC countnes want mternal border controls to 
be suspended from 1993 and have told Denmark and 
Britain to reconseder thew posshons before the EC's sustice 
munisicrs meet again to discuss the maticr on 26 June. A 
large mayorsty of the EC countnes want the new regulations 
on border controls to be m place before % Junc 


“Thess «s. therefore. a maticr which we must discuss 
seriously back on Denmark.” the Danish pustice minister 
sand. He docs not think that there would be any major 
problems im ending controls on persons from third 
countnes entering Denmark from EC countnes, Low 
that the ECs common asylum policy 1s in place 


“HHiegal ummuigratron has never been a serious problem in 
Denmark. because 1 1s so difficult to live ‘underground’ 
m thes country.” Hans Engell sard. 


After the creatron of the EC's convention on political 
asylum. asylum seckers cannot become shuttlecocks 
between the EC countnes., therefore, Danish fears on thes 
pont have evaporated 


However, Hans Engell was unwilling to say when Den- 
mark's borders with the EC can be opened fully 


“I may be able to answer that afier the next meeting.” the 
justice minester sand 


Britain, on the other hand, 1s expected to mammtain tis 
opposition to fully opening its borders to rts EC partners 
There will stell be checks at British airports and Channel! 
ports afler 1993 


Finland 


* Consulate in Tailinn Issuing More Visas 
VIENOSOSA Helunmks HELSINGIN SANOMAT 
im Finnish 11 May Yi p Al? 


[ Text] Since | May. the lunes of visa applicants im front of 
Finland's consulate in Tallinn have been getting honger 
and longer 


The consulate no longer gives oul service numbers, so 
the applicants have to stand in line day and night 


The consulate open only three hours a day, and, on 
Thursdays, 1 serves only those applicants who either want 
to move permanently to Finland or want to work there 


Sull fresh mm evervenec’s mind s the promise made by 
Finnish officials over a year ago that, after the consulate 
Moves into 1s Mew Quarters. 1 will be possible to employ 
more personne! 
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Office manager Eya Kaupp: powts out that the conse- 
late. nevertheless, gravis over MA) wesas daily. Those m 
line arc mostly regular toursts. During the first four 
months of thes year, close to 8,000 wesas were granted per 
month, about onc-half of them to businessmen and 
another half to tourrsts 


Kaupm: sand that the problems are partly the rewlt of 
changes 1 the consular duties, whech no longer are restricted 
to handling v1sa applcatsons. For cxampic. the comsulatc has 
to give aid to Finns who have run into difficulucs 


The consulay staff 1s looking forward to the passing of a 
new Sovect passport law because « would reheve the 
situation om the consulatc, as well, sand Kaupp: 


* Comparison of Consumer Buying Power, GNP 
VIENOSOSB Helunks HELSINGIN SANOMAT 
im Finnish 14 Vay Yip DD! 


[Text] Finland clearly does better om mmternational compar. 
son of GNP’s than on we hockey world champronships or in 
Eurovision pop music competitions. Last year, the Finnish 
GNP per person was the second highest mm the world after 
Swuzerland, and Sweden came in only third’ 


The feelong of trrumph onc might have over thes abates 
as soon as one has a look at a couple of other Matrstics oF 
has a talk with researcher Seppo Varjonen. Varjonen's 
specialty os the mmternatronal comparison of national! 
economics, and he knows what sort of things onc cannot 
find out yust by comparing GNP's 


“In Statestics of levels of purchasing power, Finland 1s mm 
1(th place among the OECD countnes,” Varyonen cxplanns 


“In statistics of price levels, Finland 1s at the top of the Int” 


To compare purchasing power, prices of various products 
are collected from different countries. The OECD provides 
precise directives mm order to prevent mustakes such as 
hhening Finnish rye crisps with Scottesh cream crackers 


“An cxaample of a comparable tiem 1s a one-way 2-4km 
inp by bus. The OECD directives specify that « must 
take place withen city omits and may not imvolve trans 
fers. The commuter may not have amy luggage. the fare ms 
the cheapest possbic, and the time 1s about 1000" 


For other comparisons, Finns are asked to reveal what 
costs for them to rent the video of Bertoluccss “Law 
Emperor” for 24 hours. And how much the Finnish 
paperback verwon of Umberto Eco's Jhe Name of the Row” 
What about a newsstand rssuc of the most widely circulated 
daily paper” Or an admission to a public indoor seummuing 
pool on a weekday afternoon” Or a 60-minute piano lesson 
for a begenner by a qualified teacher at the teacher's home” 


Statistical Method Makes Big Difference 


Replacing the currently used Geary-Khaims [GK] method 
would move Finland down on the OECD lists. In Varyonen’s 
oprmon. the so-called ERS [eapansion unknown) method 
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would be beticr. Both arc accurate m thew own ways, bol 
they are based on diffcrom phiosophecs 


The EAS method would accord Finland and other 
Nordsc cowntres a lower GNP and a higher proce level. ht 
would aot be flaticring. bul « would probably be closer 
to the truth 


“Cakulated wath the EAS method, the Finanh GNP «5 
to 9 percent ower the average EC level, calculated with 
the GK. @ cs 12 percent over the average.” Varponcen 
sand Varyonen wervics his own cComputcr programs to 
compare the results produced by alternative methods 


Comparisons between countnes are complicated because 
the development of the GNP may be cakulated m 
difteremt ways. In Japan. for caampic. « 1 assumed that 
the productsv sty of the public sector emproves every year 
by 2 percent 


“Five years ago. the htahan GNP grew 15 percent m onc 
go. Varyonen remembers At that pornt. the Htahams decuded 
to mclude m the GNP the work of shocshuncers, moon 
hgbters, and such. haseng thew calculatroms on cstemaics 


locust Damage and Snow - Plowing 


Differences between countnes are so pronowaced thai 
the comparrsen of GNP's sometimes seems downrnght 
absurd. The Cs NP os higher m some countries because of 
mcluson of such activites as plowing snow and heating 
dwellings. m others. controling locusts and repairing 
flood damage are wncluded. Can one really comuder the 
heating of dwetongs on the Northern European climaic as 
a superfleows buxwry that rarnes the value of howwng” 


“With us om Fenland, proveding household water 
calculated as productron, but mm Africa it 1s not, although 
an Afr-can may have to fetch hes household water from a 
distance of several km. and here we only tern on the 
tap. Varyomen says 


( omparing the GONP's of developing countries to those 
of the OCT) cowntres neat to empossble om other 
respects, as well 


“We wmply cowld not survive here with the GNP level of 
some devclopeng countries. The nominal GNP 1s clearly 
overesimated om Finland and underestimated in devel 
oping cowntrees. The purchawng power ms a better md: 
cator of how thongs really are” 


Norway 


Communist Congress Elects New Party Leader 
PUI IO8T Oe APTENPOSTEN om Norweman 
17> Jun V1 pf 


[KurtJohony CMsen report “Velten is a Popelst | 


[Test] “Presedent Borns Veltwn m Russia's answer to 
[Norwegian Progress Party leader] ( art | Hagen.” newly 
clected Norwegian Communnt Party [NAP] leader 
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Ingve Iversen sasd. but he was uredileng to revcal whom 
the NAP supports—<Grorhaches or ¥ cltem 


Weth only three votes cam agarnut bem. Ingh school 
student Ingve Iversen (18) from Stas anger was clected to 
sucored Kare Andre Nelsen as icader of the Norecguan 
Communrnt Party m Osto over the weckend. Has deputy 
leaders well be Tore Mochectscn and Astyorn Anderecn 
The average age of the members of the newly clected 
central executive 6 well below ©) 


(Conmtacts betecen the NAP and the Sovect ( ommennt 
Party have tradmtronally been very good Asked whom 
the NAP now supports. after the ( ommmunnts cand 
dates were swept avde by the independent Burrs 8 chien 
m Ruwsua’s prewdential clectson. the newly) chected Nor- 
wegian ( ommunrnt leader sand 


“ht would be wrong for a mew NAP icadershup to say that 
we wrcritcally support V clten of Grorhaches The con- 
tacts between os and the C PSL) well be marntamned 
however. and we will react when anything gocs wrong im 
the Sovect Umon ~ 


Apart from thes, Ingve Iversen. who concludes bes fur- 
ther education thers Wednesday [19 Junc], sand that the 
most umportant task faceng the party ms the drafteng of a 
new principle program He promised that ens rrommental 
protection will be one of the planks of the program. that 
ts language will be more acoewwhlc than has been the 
case with NAP programs om the past. and that the flood 
of words will be comsdecrably lew 


The party's natronal congress vevierday adopted a dec- 
won to move the party leadershep. its central executive 
and daily renneng from (slo to Mavanger, however, the 
edrtornal offices of party organ FRIHE TEN well remam 
at thew current premises at (ironlandslewret 1 om Oslo 


Today the NAP 4 part: whose support can be mea. 
sured mm tenths of | percent. What «ill you do to am 
more support” 

“We deheve that unemployed » sung people, who are not 
given traning of homes. and old people who arc not geting 


the service they have been promrsed. will find cach other m 
a common alhance mm the Norway of the future ~ 


Sweden 


People’s Party on EC Membership \pplication 
PW 1906108491 Helanks HUFL C DST ADSAL ADT 
m Swedih 10 Jun Yip 


[Unattributed report: “Swedish People's Party Rares a 
Cautrouws Flag for the EC] 


NORDIC COUNTRIES “ 


[Excerpt] Al as party congress the Secdsh Poopic’s 
Parts vesterday spoke out m favor of EC membership, 
but ot dod so om sheghtly more cautious terms than party 
chanman Olle Norrhack had donc the previous day 


However, the party clearly favors submitteng a membct- 
shep application to the EC so a wall be powsble m the 
megotsatvons to drscover whether the EC « prepared to 
accept the nght of mndividual counties to manage thew 
Owen sccurits micress 


The party congress also spoke oul agarnsl wage moereascs. 
and on favor of lengtheneng working hours and raring 
the pomseonabic age 


As capected, Olle Norrhack was reelected charrman at the 
party congress mm Vaasa. Deputy Chanmen Eva Braudet, 
Hakan Malm. and Margarcta Pictshamen were alo 
reelected. but only after a vote [passage omiticd] 


National Coalition Party Defines Stance on BC 


PV 1906104091 Helunks HUPLUDSTADSBLADET 
om Swodioh 10 Jun 91 pi 


{\ matirvbuted report: “Natrona! Coalition Party Ready 
for EC} 


[Teat) The National C oalrtron Party wants to the jornt the 
EC The goal ss full membership, but tome will decide when 


The party congress m Tampere vesterday adopted a 
resotution to the effect that Finland must marntarn the 
same pace as the other EFTA [European Free Trade 
Association) countres on the EC msuc 


The resolutvon statet that only as a full member able to 
particepate om the decrssommaking process can Finland fully 
Participate om the development of European legrsiation 


Party Charman Pertt: Salolamnen would have preterred 
the party congress not to have opted for full membership 
of the EC at the present stage As minister for mtegra- 
trom, hes task os to defend the government's linc, whech 1s. 
first and foremost, to ensure an EES [European Eco 


nome Space} agreement 


The question of when a membership application should 
be submitted was left open The teming depends on what 
directhon cooperation takes withen the E¢ 


The Natronal Coaletron Party ended its three-day party 
congress vesterday afternoon by clecteng its three deputy 
charrmen Environment Moenister Sirpa Pretuharnen and 
Edushunta deputy Herkh: A Ofbla were unanimously 
reelected Edushunta deputy Rutta Jouppila from Oulu 
was clected therd deputy charrman in a clow vote 











we CYPRLS 


Geverament WV cloomes Baker Letter on Cyprus Issue 


VC 190611479! Nicoma Cyprus Broadcasting 
( wporemon Radw Network’ on Greek 1030GMI 


1Y Jun 9! 


[Teat] The Cyprnot Government has welcomed the lS 
Secretary of State James Baker's letter to bes Turkesh 
cownterpart on the Cyprus msuc as reported fy the 
Turkesh press. The government desorbed the leticr as a 
positive poltcal move that definitively shows the LS 
mtcrest om the Cyprus msuc 


Croverament spokesman Akrs Fandss cipressed the hope 
that thes dev clopment and other semular acts would break 
the current deadlock on the Cyprus msuc. He stresses 
that. to be successful, thes step also requires a compicte 
change om the Turkrsh position 


Foreign Minister Departs for CSCE Meeting 
Vc Pwned 9! Nicoma O FILELENTHEROS on Greed 
19 Jun Vir lo 


[Text] Foren Monster Yeooryros lakovou has left for 
Berien to partecupate om the first mecting of the CSCT 
Minsternal ( ouncd 


The (SCE Moenssteral Council 1s one of the permanent 
imstituthonms estabinshed by the CSCE member countnes 
at thew Pars summit last November. Its decrssons are 
approved Ph a unanimous vote 


Lakovou will meet with the foregn ministers of the CSCE 
member cowntres on the sidelines of the counci sewson 
and «1! retern to Cyprus on Friday 


Diplomatic Relations Established With (Albania 


NC (WI 23297 Nicoma Cyprus Broadcasting 
( rperenonm Rade Network’ in Grek 1020071 
iv doen v/ 


[Test] Cyprus and the Republic of Albama have decided 
to establish official duplomatec relations. Cypriot Foreign 
Minter Yeorvos lakovou and Albaman Foreign Min- 
ister Muhamet Kapilam: made the decision late Last night 
mm Berlen. and « was announced wmultancousl) im 
Nicoma and Tirana The two foresgn ministers. represen- 
tateng therr cowntres the Berlin CSCE meeting. met im a 
very fnendly atmosphere and established their govern- 
ments desire to develop bilateral relations in all ficlds 
\/bamia was the only European country with which 
( vprus ded not have official diplomatic relations 


Prime Minister Denies Concessions on \ arosha 


1 420617 25491 (Clandestine) Bavrak Radw 
n Turkesh to Cyprus 1030 GMT 19 Jun 9! 


[Excerpt] Prome Menrster Dervis Eroghu has sand that there 
8 HO Guestron of rmplementing a policy of Concesmons to 
the Grech Cypriots as a gesture and resolving the Cyprus 
problem om thes manner. Eroglu spoke to members of the 
media at the prime monrster's office this morning 
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Replying to gucstions, Eroglu categorically refuted 
reports to the effect that Maras | V arosha] well be given to 
the Grreck Cyprots m Jul as a gesture and that 10,000 
Turkesh troops will withdraw from the sland He 
declared: We do not have a policy of concessions as a 
ecsture. The Cyprus problem ss being discussed as a 
whole A soluton can be reached only of agreement 
reached on all aspects of thes whole. It 1 not our policy 
to deal with only a part of the problem. These reports are 
speculative im nature 


Eroglu also announced that hrs government 1s aware of 
the letter written by LS. Scoretary of State James Baker 
to Turkesh Foresygn Monestcr Kurtcete Alptemocin and 
sand that he disagrees with thes letter, The prime monester 
noted that the letter cannot be assessed as the Johnson 
letter [not further sdentified] 


Revicratong hes government's vicw that the Cyprus 
protiem should be solved betecen the representatives of 
the two peoples mn Cyprus, Eroglu stated that the United 
States has accepted the political equality of the Turkish 
Cypriot side but well not recognize the Turkish Republic 
of Northern Cyprus [TRNC] The prime minister sand 
that Nelson Ledsky. US. special coordmator for Cyprus, 
explamed to the Turkesh Cyprot ade that the Unned 
Mates accepts the pronceple of political equality and the 
fact that thes 1s Lantamount to numerical equality im the 
government. Eroglu added: I do not beheve nm when they 
say that the U nrted States does not and will not recognize 
the Turkesh Cypriots polrtecal equality. lt 1. however, a 
fact that thes do not mmtend to recognize us as a separatc 
State. Recogniton as a state and the recognition of 
polrtecal equality m the solution of a problem are two 
different matters. The United States does concede our 
politecal equality 


In response to a reporter's Matement concerning reports 
that the Unnted States will deploy 10.000 troops m 
(Cyprus. Eroglu noted that his government has not 
recenved any official nformation on thes subyect: He sand 
that tS. representateves mm Cyprus had informed the 
Turkesh Cypriots that there was ne such decison Dy the 
LS. Admuenrtratron. The oreme minester remarked that 
his government 1s opposed to such a development and 
comuders i unnecessary 


Commenting on the appormtment of Mesut Yilmaz to 
form the ne« government in Turkey, Eroglu sand that the 
warm relations entertamed with the Akbulut govern- 
ment will be perpetuated with the government to be 
established by Yilmaz. who conducted very good and 
warm relations with the TRNC during hes terms as 
minister mn the past [passage omitted] 


Turkish Cypriot Party Claims M Percent of Land 


1 4} 906/ 90091 (Clandestine) Bayrak Radvo 
m Turk to Cypress 1820 GMT 19 Jun 9! 


[Text] The Natronal U mety Party [NUP] has announced 
that the cond:thoms made by the Greek-Cireck Cypriot 
duo for the resumption of mtcrcommunal talks are 
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unacceptable. The conditions are thai territorial issues 
and the maximum number of Greek Cypriots allowed to 
go to the north must be determined before the talks. 


Al a meeting yesterday evening, NUP assessed the atti- 
tude of the Greek-Greek Cypriot duo and passed various 
resolutions. 


NUP pointed out that the Cyprus problem as a whole, 
and the various parts of this whole, are directly intercon- 
nected. Anyone who separates certain parts from the 
whole and considers them separately, the NUP state- 
ment says, is either unaware of the essence of the 
problem, does not understand it, or may be deliberately 


ignoring it. 


NUP reiterated that the Turkish Cypriot side is ready to 
discuss the Cyprus problem in all its aspects, but as a 
whole. It stressed, however, that no concessions will be 
made on the Turkish Cypriots’ right to participate in any 
negotiation process with equal status. 


The statement says that Turkish Cypriot sovereignty over 
the territory of the Turkish Republic of Northern Cyprus 
[TRNC] is a fact that cannot be argued. The statement says: 
The Greek Cypriots are trying to make us accept a territorial 
percentage of 29 percent, plus that which we accepted in 
1986, so that the package agreement can succeed. However, 
that ratio was acceptable and valid only within the frame- 
work of the 1986 package. 


The NUP statement says that the Turkish Cypriots have 
territorial rights to more than 34 percent, if you consider 
economic productivity, sufficiency, guarantees, land reg- 
istration, and rights over state land. A different interpre- 
tation of this issue 1s unrealistic and unacceptable, the 
Statement adds. 


CYPRUS 37 


If an agreement ts to be signed in Cyprus, the Turkish 
Cypriots will not give up their sovereignty mghts, the 
NUP statement says, adding: The agreement will not be 
in line only with Greek Cypriot requests. 


NUP said that the Greek Cypriots ignore the essence of 
and real reasons behind the Cyprus problem. The Greek 
Cypriots still make the mistake of believing that their 
interlocutors should be Turkey and not the Turkish 
Cypriots, NUP said. If this goes on the problem cannot 
be resolved, 1 added. 


The NUP statement said: With Greece's encouragement, 
the Greek Cypriot attitude 1s going from bad to worse. So 
long as this attitude is maintained, a short-term solution 
will be umpossible, and a long-term solution will con- 
tinue to be a dream. 


NUP said that the scenarios being drawn up by the 
Greek-Greek Cypriot duo’s cunning will never achieve 
their aim. The Turkish Cypriots wall continue to live 
freely and honorably in their own land, it stressed. 


Durduran Elected New Cyprus Party Leader 


141606168091 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1830 GMT 16 Jun 91 


[Excerpts] The New Cyprus Party held its first congress 
in Lefkosa [Nicosia] today. Alpay Durduran, the only 
candidate, was unanimously cle ed. [passage omitted] 


Addressing the congress, Durduran said that even 
though the party was established a short time ago, thanks 
io ts members, ut will continue to speak the truth 
fearlessly. He called on all those circles who want an 
internationally approved federation for Cyprus to wage a 
joint struggle for the sovereignty rights of the Turkrsh 
Cypriot community. [passage omitted] 











Ww GREECE 


Mitsotakis Comments on Baker Letter, Bush Visit 


NC1906195491 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 19 Jun 91 


[Text] Prime Minister Konstandinos Mitsotakis has said 
that Baker's letter falls within the framework of the 
overall U.S. effort to bring views closer on the Cyprus 
issue and to get the Turks to clarify their position on the 
questions of land and refugees. Mitsotakis stressed: | 
believe this 1s a step in the righi direction. 


Discussing U.S. President George Bush's upcoming visit 
to Athens at a cabinet meeting, Mitsotakis stressed that 
Greece has asked for assistance from the United States, 
particularly President Bush, and it 1s convinced this 
assistance will be forthcoming to facilitate the long 
overdue just solution of the Cyprus problem, an anach- 
ronism in this day and age. Bush's visit will also con- 
tribute to Greek-Turkish rapprochement and help ini- 
tiate a substantive dialogue that could resolve many 
differences in an improved atmosphere. 


Mitsotakis said that Greek officials will hold friendly 
and substantive talks of topics of mutual concern with 
Bush and the members of his delegation. 


Ministry ‘Unable To Comment’ 


NC 19061658091 Athens Eiliniki Radhiofonia Radio 
Network in Greek 1800 GMT 19 Jun 91 


[Text] Greece 1s unable to comment on the letter the 
United States sent to the Turkish Government on the 
Cyprus issue, as the Greek Foreign Ministry has not been 
given a copy of the letter, at least officially. This was 
stated by Foreign Ministry officials in response to a 
question from our station. 


* Partisanship Seen Besetting National Scene 
YIESO7124 Athens TO VIMA TIS KIRIAKIS in Greek 
14 Apr 91 p Ad 


[Spiros Linardhatos article: “Petty Partisan Interests 
Rule This Country”) 


[Excerpts] The government shakeup which the prime 
minister postponed for reasons obviously connected 
with his internal party balancing act may be the main 
problem for ministers and would-be ministers and for 
Mitsotakis himself, but i 1s not the main problem for 
Greece. The main problem for the people and the 
country 1s without a doubt the government's failure 
or—-to use a milder and perhaps more accurate expres- 
son—ils NONSUCCESsS In its first year. “The government 
has taken positive steps in numerous areas, bul it 1s very 
far from successfully carrying out its mission,” as even 
ELEVTHEROS TIPOS, the most fanatical—if not the 
most sincere—-progovernment newspaper, admits. 


Naturally, no one denies the great difficulties that the 
government had to deal with in the cconomy (stagnant 
and buried in deficits and debts as a result of the 
heediess, expansionist, populist policy of the PASOK 
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{Panhellenic Socialist Movement] octennium) and the 
half-destroyed government mechanism (a typical mani- 
festation of whose rot—and of the rot of Greek society 
generally—is the arrest of policemen for selling guns, 
bribery. etc.). But of course these problems do not 
justify: the delay in resolving the issue of the “problem- 
atical” companies, which add billions to the budget; the 
clumsy handling of the education issue and the govern- 
ment’s concessions, culminating in the replacement of 
Kondoyiannopoulos, the criminal “reoccupations,” cul- 
minating in the murder in Patra, with help of course 
from the carefully nurtured two-party fanaticism; the 
chaos in transportation and the delay in imuitiating a 
dialogue, the hesitation to attack tax evasion; the con- 
tinuing police inactivity in dealing with terrorism (even 
the UN offices in downtown Athens proved an easy 
target...); Samaras’s various clumsy moves in handling 
international issues (“Spearhead against Islam,” etc.), 
the unjustified government hirings, the mutual charges 
of scandals between government or progovernment busi- 
ness groups and individuals, cic., etc. 


A large majority of the people has exhibited tolerance 
and patience toward the tough austerity measures made 
necessary by the state of the economy and essentially has 
stood with the government in its handling of the feath- 
erbedders, because it realized they were fighting to retain 
their privileges and 10 ensure that none of this country’s 
ills would change. The government, however, proved 
incapable of taking advantage of this “honeymoon” or of 
the support from the majority of the people (who, for 
that matter, see no alternative solution from the opposi- 
tion). The inadequacies of certain ministers, which can 
be dealt with by replacing them—but not of course with 
frequent “restructurings,” which merely paralyze the 
government—are a secondary reason for New Democ- 
racy’s nonsuccess in its first year of government. 


The basic causes lic elsewhere: in the continuation of the 
same spirit of petly partisanship, arrogance, etatism, 
chentelism, and absence of consensus procedures and 
substantive dialogue. Mitsotakis himself acknowledged a 
few days ago that the New Democrats entrusted with the 
task of privatization have already turned into etatists. 
Ministers acknowledge that New Democracy class 
“spokesmen” are in no way different from the others 
with respect to their featherbedding spirit—and not only 
that. The people with an extreme right mindset—if not 
origin—have worked their “miracle” with their rough 
stuff in Patra and, with less bloody consequences, in 
Salonica and other cities as well. [passage omitted] 


Even when we take bold steps and form coalition or 
ecumenical governments, we are sure to dump them as 
soon as possible so as to dive once again into the “feast” 
of one-party governments and bountiful government 
hiring demanded by “our own fellows” and their moms 
and dads, whom we have raised that way politically with 
so many years of unadulterated, chentelist partisanship. 
And not only are we not about to form coalition govern- 
ments, we do not even have a consensus on major 
national and social issues 
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We are the only country in Europe in which during the 
recent Middle East crisis the opposition—Socialist and 
Communist—did not hide its sympathy for the “butcher 
of Baghdad” and its hostility to the allies, particularly 
the Americans. And today when Saddam Husayn has 
moved on from the Kuwaitis and is slaughtering the 
Kurds again (facilitated by the Pontius Pilate tactics of 
President Bush, who has left the peoples of Iraq unpro- 
tected in the hands of “their executioner” (LE MONDE, 
27 March), obviously because his expectation was disap- 
pointed that the tyrant would be overthrown by his army 
and party—as the Soviet leaders too hoped, since they 
also fear the Shiites), our own peace activists and 
“defenders of the rights of the peoples” remain silent. 


[passage omitted] 


Even on the Cyprus problem, the national problem par 
excellence, there 1s no consensus. Papandreou, who more 
than anything else today is interested in putting pressure 
on the government so he can “get off in the trial for the 
scandals of his octennium, is once again throwing him- 
self into unrestrained demagoguery, presenting himself 
as the “unyielding protector of our national interests" — 
him, the creator of the incredible mishmash known as 
the “Davos mecting and agreements.” Essentially the 
only thing the PASOK leadership 1s interested in 1s how 
to exploit the continuing national, economic, social, and 
ethical crisis to return to power with an absolute 
majority in Parliament and issue an amnesty for all its 
sins (see the P. O:rkonomou interview in 
ELEVTHEROTIPIA, 6-7 April). Or, because despite the 
government's mayor errors and inadequacies that 1s not 
terribly likely, PASOK is busy trying to make its sup- 
porters believe in impending “revenge” in order to 
restrain them. But such a mindset and such practices will 
neither produce an alternative program nor allow us to 
chart a common national policy. 


° -Sightedness Seen Missing in Coalition 


9IESO712B Athens | KATHIMERINI] in Greek 
16 Apr 9l p 10 


[Ino Afendouli article: “The Weaknesses of the Coali- 
tion; Lack of Clear-Sightedness and the Leadership’s 
Failure To Grasp the Messages From the Grassroots’’] 


[Text] According to statements from its officials—from 
the various leaderships, one might say—the left 1s once 
again in search of “an alternative political (what else’) 
program.” No one explains whether the program 1s also 
intended to be a program of government... 


However, if memory does not deceive, the left nas been in 
search of such a program at least since 1989, even before the 
June elections and the formation of the Tzannetakis gov- 
ernment. Since then, it has formulated at least three “pro- 
grams” (some with more verbiage, some with less) in the 
form of lengthy programmatic statements, electoral procla- 
mations, etc., the drafting of which presumably required 
many valuable hours. If you remember nothing—or virtu- 
ally nothing—of their contents, 11 certainly 1s not your fault. 


GREECE ” 


Of course the left has not had the opportunity to put its 
“alternative” proposals into practice, since last April's 
elections did not produce a “progressive majority,” but 
it has had unlimited opportunities in the time that has 
passed to conduct opposition and to project its alterna- 
tive proposals—with all ease, since 1 has been a mere 
onlooker. If those proposals existed... 


It is the Coalition [of the Left and for Progress] leader- 
ship's intention, we are told, to clarify the party's alli- 
ance policy. Of course that 1s nothing new. From the day 
it was founded (February 1989}—or shortly afterwards, 
to be more precise—the Coalition has been in search of 
an alliance policy. And ever since then its leadership's 
intention has been to investigate the possibility of coop- 
eration with PASOK [Panhellenic Socialist Movement]. 


But when the time came to turn those imtentions into 
reality, in June 1989, the Coalition formed a coalition 
government with New Democracy. | do not mention this 
as criticism. 


The atmosphere in June 1989 was very different from today. 
Then, memories of the “bad” PASOK were very fresh, there 
was a very strong demand for catharsis, and there was a 
reasonable expectation that the right had changed. 


In any case, a political party cannot be charged with... 
Machiavellianism. However, the Coalition leadership 
can be charged with a lack of clear-sightedness and an 
inability to grasp the messages from the grassroots. And 
those are no minor political faults.... 


Furthermore, in the light of recent developments—those 
connected with the trial and with what led up to the 
indictment—the Coalition appears retroactively to be 
losing the main thing that set it apart: its moral force in 
politics. With its leadership desiring in summer 1989 to 
make it an “establishment” force, 1 exhibited “old 
style” thinking and the intention to enjoy power rather 
than to exercise it in a new way. 


In the meantime, of course, a lot of water has flowed over 
the dam. The most serious development 1s, without a 
doubt, the adjournment of the trial. 


The cause for the adjournment will certainly affect the 
PASOK-Coalition relationship, as the issue of catharsis 
in general affected i. 


However, above and beyond any passing circumstances that 
may block or delay a rapprochement between the two 
parties, there are substantive questions that must be 
answered—frankly—in order to explore the real possibili- 
ties for a rapprochement. One of these, possibly the most 
fundamental, is whether the Coalition as it now 1s and 
PASOK as it now is are capable of reaching agreement. 
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Both parties include forces with differing political goals. 
Roughly speaking, there are two “currents”: on the one 
hand the forces—and the specific individuals—that 
realize that a “leftist” policy 1s nonsense al the current 
juncture. They realize in other words that only a “right- 
ist” economic policy 1s feasible, in combination with 
some socially “leftist” elements. A policy in other words 
that will see to it that the consequences of economic 
reform are mot too painful for the weaker clements in 
society. We could say, paradoxically, that ia a center-left 
sinip between PASOK and the Coalition, “center-right” 
views prevail! 


On the other hand, there are forces which insist on a 
traditional “anturight™ policy, a policy of head-on, class 
confrontation with intense populism and demagogucry. 
It 1s obvious that the two currents—cach of which has its 
own social base—are incompatible. 
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Within PASOK. a large, chentelrst party, 1 1s probable, 
for reasons of self-preservation, that the currents will 
continue to cocarst for some time. 


As for the Coalition, however, which today includes 
conservative Communists, reformers (Communists and 
non-Communists), Socialists who disagree with PASOK, 
social democrats, “nghtists,” and “leftssts™ (and prob- 
ably other shades of opinion as well), what cohesive force 
will preserve the party in its current form—particularly 
when the left has a tradition of splintering? Given the 
current correlation of forces, can we rule out the possi- 
bility that victory might go to the forces seeking to speak 
not for reform but for those who will be hurt by reform? 
And that 1s no contemptible clientele, 1 would say.... 


Thus the issue of cooperation 1s not merely a matter of 
secking Cooperation at the top, and there are, for that 
matter, unsuccessful carlicr attempts to achieve it. If the 
two partics do not pul their own houses in order, 
substantive convergence 1s impossible. And there 1s no 
sign that they will “put their houses im order”... 





FBIS-WEL -91-119 
20 June 1991 


ANAP Meets; Yilmaz To Submit Cabinet List 


7.41906172091 Ankara TRT Television Network 
in Turkish 1600 GMT 19 Jun 91 


[Text] The Motherland Party [ANAP] chairmanship 
council met under party leader Mesut Yilmaz on Ankara 
and clected various officials. In a statement, Yilmaz 
announced that the following were appointed deputy 
leaders: Fahrettin Kurt for organizatronal affairs, Ersin 
Taranoglu for clection affairs, Ahmet Karaevh for press, 
information, and public relations, Sabri Keskin for par- 
hamentary and government relations, Halil Sivgin for 
propaganda and social activities, and Saffet Sert for 
research, planning, and policy determination. 


Mustafa Tasar was appointed ANAP secretary general, 
and Sadan Tuzcu party treasurer 


A reporter told Yilmaz that ut looked as if the ANAP 
chairmanship council was established for the clections 
Yilmaz replhed: It 1s true. Under the Election Law, we 
have at the most one year and four months to the 
elections, therefore, clectrons are our primary target. The 
most important clement in the activities of Our party will 
be to be ready for the clections. 


Replying to another question, Yilmaz said that he will 
submit the cabinet list to President Turgut Ovzal at the 
weekend. The ANAP leader pointed out that he might 
appoint ministers from among the chairmanship council 
members. 


Turkoman Leader, Talabani Agree ‘To Cooperate’ 
NC 1906102291 Istanbul TERCUMAN in Turkish 
16 Jun YI py 


{Excerpt} Ankara, (TERCUMAN}—Muczaffer Arslan, 
secretary general of the National Turkoman Party of Iraq 
[NTPI], has divulged that he and Jalal Talabani, leader 
of the Patriotic Union of Kurdistan, have agreed to 
cooperate. Arslan said the agreement was reached during 
a mecting the two men held on 14 June. Arslan also said 
that his meeting with President Turgut Ozal was useful 
and that both men agreed on the need to establish an 
autonomous region for the Turkoman people. 


The NTP leader held a news conference yesterday at the 
Association of Turkish Journalists headquarters during 
which he disagreed with Iraq: Deputy Prime Minister 
Tarig ‘Aziz's claim that the Turkoman people on Irag are 
happy and that their rights are recognized. Arslan said 
“Ht os as if Tar ‘Aziz 1s mocking the situation of the 
Turkoman people and the other people who have been 
forced into servitude in Iraq.” 


Suphi Saatc:, head of the Cultural and Solidarity Asso- 
ciation of the Turkoman People in Iraq, also attended 
the news conference. He said: “Jalal Talabani’s state- 
ment that the Turkoman regions in Irag he within the 
Kurdish autonomous region 1s not important. The prob- 
lems of the Turkoman people will be taken up with the 
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Iraqi Administration, not with Jalal Talabani. A refer- 
endum can be held to specify the Arab, Kurdish, and 
Turkoman populations in the region.” 


Arslan also recalled that Karkuk, al-Mawsil, Irbil, Altun 
Kupri. and Badrah all lie within the Turkoman region. 
He added that the Turkoman people will maintain their 
struggle until a democratic regime ts established in Iraq. 
He also asserted that the Turkoman people have no 
dispute with the Kurds and added that, except for a 
number of technical matters, they share the problems of 
the Iraq: Kurds. 


Arslan claims that 2,500,000 Turkoman people live in 
Irag. He said they will not accept a solution which 
ignores thei rights. [passage omitted] 


Talabani's Views on Kurdish Problems Discussed 


VC1806120291 Istanbul TERCUMAN in Turkish 
13 Jun YI py 


{Text} Istanbul, (TERCUMAN)—Jalal Talabani, leader of 
the Patriotic Union of Kurdistan, has said that trusting 
Abdullah Ocalan, leader of the Workers Party of Kurdistan 
[PKA], 18 empossible. Talabani said that the Kurds reached 
an agreement with Ocalan in 1987 and that he violated it. 
Talabani asserted: “The agreement called for the PKK to 
abandon its terrorst activities and antipathy toward the 
other Kurdish political parties. Ocalan first agreed to this, 
but later resumed his terrorist activities. He also moved to 
discredit the other Kurdish leaders.” 


Talabani noted that the Kurds were fighting against the 
Iraqi Government without engaging in acts of terrorism. 
He also claimed that the Kurds have captured 112,000 
Arab POW'’'s. He stressed that the Kurds have not killed 
any POW’'s. Talabani sand: “If we had a democracy 
similar to that in Turkey, we would lay down our arms 
and youn the parhament.” He added that the Kurds in 
parhament will insist on then demands for autonomy 
and that the Kurdish people will not withdraw to the 
mountains even if they fail to achieve their objective. 
Instead, said Talabani, the Kurds will continue to raise 
their vorce in the parhament. Replying to a question on 
whether “the Kurds regard acts of terrorism as an 
appropriate way to achieve their objectives.” Talabani 
said “no.” 


The Kurdish leader noted that although he does not 
approve of Abdullah Ocalan’s methods, he cannot 
describe the PKK as a “terrorist organization.” 


Talabani was asked the following question: “In a state- 
ment to the BBC, you described the PKK as a patriotic 
orgamization. Do you still belreve that?” He replied: “1 
cannot describe the PKK as a terrorst or patnotic 
organization.” 


Talaban: also corrected an incorrect report published in 
Turkish newspapers. He said that President Turgut Ozal did 
not tell him that “Turkey can take the form of a federal 
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state.” In fact, Talabani asserted that he has never met 
Turgut Ozal although he hopes to. 


Talabani’s response to a question as to whether he 
believes that “the Kurds are being oppressed in Turkey” 
follows: “The Kurds in Turkey have not been oppressed 
as much as the Kurds in Iraq, even during their darkest 
times. Investments are being made in southeastern 
Turkey to strengthen the Kurds’ economic situation. The 
GAP [Southeastern Anatolia Project] will bring pros- 
perity to the region. Three main dams exist in the 
Kurdish region in Irag the waters of which are being used 
to irrigate the lands where Arabs live in the country.” 


Talabani stressed that good relations will be maintained 
between the Kurds and Turkey as long as Turkey main- 
tains its positive approach toward the Kurds. He added: 
“If Turkey cooperates with the Saddam Husayn regime 
in Iraq, the Kurds will cooperate with all of Turkey's 
enemies. Turkey cooperated with Iraq in 1977 [as pub- 
lished]. It bombarded the Kurds during the operations i 
carned out in Irag. We cooperated with the Armenian 
Organization at that time. We shall support the PKK and 
the Armenian organizations if Turkey adopts a similar 


Talabani claimed that the Kurds are supporting the 
Turkoman and the Syriac peoples against the Arabs. He 
also said that Muzaffer Aslan, leader of the National 
Turkoman Party of Iraq, has given him a list of 2! 
requests and that he accepts many of them. 


Talabani said: “However, Saddam Husayn does not 
accept the existence of an ethnic Turkoman group in 
Iraq. This is one of the points on which we disagree in 
the talks we have with the central government. Never- 
theless, we shall continue to support the rights of the 
Syriac and the Turkoman peoples. How else can we 
convince the Western world that we are a truly demo- 
cratic community?” 


Talabani also said that he preferred that the U.S. and 
British troops remain in the region until the Kurds gain 
their autonomy and until their security is assured. 
Asserting that there 1s no need for additional Western 
troops, he said: “Ten U.S. troops are enough to subduc 
the Arabs.” 


Talabani claimed that if the Kurds fail to reach an 
agreement on autonomy they will not take up arms but 
will continue to wait. Replying to reports that the United 
States and Britain support the Kurds, Talabani said: 
“That is incorrect. The U.S. officials have told us that 
they do not want the borders to change. Furthermore, 
they claimed that we had nationalist objectives and said 
that they were only concerned with human rights and 
their concern for the Kurds was on a humanitarian basis. 
not political.” 
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Tactics, Policy Examined 
NC1906111291 Istanbul TERCUMAN in Turkish 
i3 Jun 91 py 


{Nazh thicak column: “Talabani and His Lollipop” } 


[Excerpts] Jalal Talabani, leader of the Patriotic Union 
of Kurdistan, is in Turkey... We were with him two 
nights ago when he visited the Dolmabahce Palace with 
Erdal Inonu, leader of the Social Democratic Populist 
Party, who has hosted the Socialist International meet- 
ings in Istanbul. We were also with him when he dined 
with a group of our journalist colleagues at the Hilton 
Hotel yesterday morning. Could we even have dreamed 
a few years ago of establishing such close contact with 
one of the leaders of the Kurdish national movement in 


Iraq? [passage omitted] 


The views Talabani expressed were so convincing that it 
would take a very experienced diplomat or statesman to 
detect the problems that may be caused for Turkey as a 
result of his plans. No one should be surprised, therefore, 
by the success Talabani has had in convincing Pr sident 
Ovzal of his views. 


Talabani said that the world ts moving toward integra- 
tion. He mentioned that the Kurds have not demanded 
territorial changes. What, then, about the establishment 
of an independent Kurdish state in Iraq? Talabani does 
not believe this 1s possible mght now... What about in the 
future? Who knows! He said: “This dream may be 
realized. | am chasing realities, however, not dreams.” 


Replying to a question on whether the Kurds in Turkey 
and their kinsmen in Iraq may unite, Talabani said: 
“Why not? There 1s no need to establish an independent 
State for this to happen. There are various ways to unite. 
For example, a great Islamic state or a common market 
similar to the EC can be established in the Middle East. 
In addition, integration with Turkey can also be consid- 
ered.” [passage omitted] 


Abdullah Ocalan Cannot Be Trusted 


Talabani claimed that he urged Abdullah Ocalan, leader of 
the Workers Party of Kurdistan, to abandon acts of ter- 
rorism, establish a dialogue with the Turkish Government, 
and try to achieve his objectives through the democratic 
atmosphere in Turkey. Talabani also warned that Ocalan 
cannot be trusted. Talabani said that the era of Che Guevara 
and Mao ended long time ago but Ocalan 1s still trying to use 
their tactics. [passage omitted] 


Using Ozal's Influence 


Talabani has been involved in regional developments since 
the 1960's and is well aware of what he wants to achieve and 
the opportunities currently at his disposal. It 1s true that 
changing borders 1s impossible nght now, ®eewever, chime 
nating Turkey's objection to the establishny..-. = redash 
federal state in Iraq and using Oval to convince /.. Jnited 
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States of the validity of the Kurdish demands 1s possible. 
Therefore, Talabani is aware that he should avoid pro- 
voking Turkey. 

Talabani has also taken upon himself the burden of the 
Turkoman people in Iraq. He said: “They are as one with 
the Kurds. The Turkoman people will enjoy national and 
cultural nghts in a federal state. They will be able to find 
employment at every level of the federal government and 
will be able to be elected to the parliament. They will also 
be able to use their own language. If they act together, the 
Kurds and the Turkoman people will put up even 
stronger resistance against Saddam Husayn’s policy to 
Arab-ize the ethnic peoples.” 


What about the massacre of the Turkomans in Karkuk 
by the Barzani forces during the reign of General Qasim 
in Iraq? What about the murder of the Turkoman 
intellectuals during that cra” 


Talabani has rejected talk of all this. It is common 
knowledge, however, that the Kurds burned and 
destroyed the tithes and birth certificates of the 
Turkoman people in the state archives when they 
entered Karkuk after Saddam Husayn was defeated im 
the Gulf war. We are also aware that the Kurds do not 
favor the establishment of a federal Turkoman state. 


[passage omitted] 


A Lollipop and an Olive Branch 


Yes, it is impossibie not to sympathize with Jalal Tala- 
bani. It is also impossible not to lament the awful 
treatment to which the Kurds have been subjected in 
Iraq. We hope that democracy and stability will be 
established in that country. 


Nevertheless, a cautious statesman would never forget 
that he will be left with a piece of wood in his hand after 
he cats a lollipop. Instead of the taste of sugar, he will 
think of the pain that that piece of wood can cause 


Being skeptical in foreign policy matiers 1s more useful 
than maintaining a naive approach and making goodwill 
gestures. The danger always exits that the outcome of the 
lollipop Talabani has extended to Turkey may be similar 
to the outcome of the olive branch Andreas Papandreou, 
former Greek prime minister, extended to Turkey on 
Davos... Let us remember that we can only be slightly 
hurt by a splinter from an olive branch, however, a 
lollipop is different. The piece of wood left 1s more 
dangerous than a branch. 


Bulgarian Delegation Continues Official Visit 


Transportation Minister Arrives 


7TA1806111391 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 18 Jun 9/ 


[Text] Bulgarian Transportation Minister Veselin 
Paviov has arrived in Ankara to participate in the joint 
economic committee meetings. He was received at Esen- 
boga Airport by State Minister Ercument Konukman, 
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who said in a speech there that the two sides will review 
bilateral commercial and economic relations and look 
into new Cooperation possibilities. Paviov said that both 
sides want to develop relations in all fields. 


Economic Meetings Begin 
141806184191 Ankara TRT Television Network 
in Turkish 1700 GMT 18 Jun 91 


[Text] Jomt economic commitice meetings between 
Turkey and Bulgaria began in Ankara today. State Min- 
ister Ercument Konukman and Bulgarian Transporta- 
ion Minister Veselin Pavlov, who arrived in Turkey 
today, are heading the two delegations. 


Cooperation between the two countries in the fields of 
trade and the economy will be reviewed during the 
mectings, and measures to promote and diversify these 
relations will be discussed. A protocol will be signed on 
subjects discussed by the committee, including new 


prospects for cooperation 


In an Opening statement, Konukman noted that Turkey has 
prepared the necessary grounds for the development of 
relations between the two countries through bilateral coop- 
eration and the Black Sea Economic Cooperation project 


In turn, Pavlov mdicated that the necessary conditions 
for the development of bilateral relations exrst and that 
his government 1s ready to make all necessary efforts to 
this end. 


Akbulut Meets Bulgarians 


141906124191 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 19 Jun 91 


[Text] Bulgarian National Assembly Chairman Nikolay 
Todorov, currently on a visit to Ankara, visited Prime 
Minister Yildirim Akbulut today. Akbulut conferred 
with the Bulgarian Assembly chairman for some time. 


Akbulut then received Veselin Paviov, Bulgarian min- 
ister of transportation and cochairman of the Turkish- 
Bulgarian joint economic commitice. During the 
meeting, Akbulut stressed that Turkey wants to establish 
friendly and good relations with Bulgaria, just like its 
other neighbors. The prime minister noted that mutual 
visits will contribute to the improvement of bilateral 
relations and added that efforts must be exerted to this 
end. Akbulut remarked that some of the problems that 
exist between the two countries can be solved through 
these visits. Pavlov concurred with Akbulut and 
expressed pleasure over visiting Turkey 
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